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INTERNATIONAL AFFAIRS 


ROMANIA, PLO REPORTEDLY HELD SECRET CONTACTS 
TA031220 Tel Aviv MA'ARIV in Hebrew 3 Nov 81 p 7 
[Report by 'Oded Granot] 


[Text] Secret contacts have recently been held between Romania and the PLO 
as part of a new Romanian initiative aimed at persuading the terrorists to 
allow Palestinian representatives to participate in the autonomy talks. This 
has been reported by Arab sources. 


The report, which has so far not been confirmed by other sources, which appeared 
in the Kuwaiti weekly AR-RA'Y AL-'AMM, reports that a few days ago Romanian 
President Nicolae Ceausescu met with the chairman of the "Palestinian National 
Council," Khalid (Fahum). Ceausescu reportedly tried to persuade him to have 
the [word indistinct] allow Judaea, Samaria and Gaza Strip mayors participate 

in the autonomy talks being conducted between Egypt, Israel and the United 
States, 


Basing its report on information from Palestinian sources, the weekly reported 
that the Romanian leader has made it clear that in his view there is a chance 
that the autonomy talks might develop into a framework of an independent 
Palestinian state and it would therefore be important to incorporate Palestinians 
from the territories, identified as PLO supporters, in those talks. 


The Romanian leader has "been very active" in holding meetings with Palestinian 
leaders visiting Romania. 


Meanwhile, the Palestinian sources cited in the Kuwaiti weekly are reported 
to have said that Bucharest had encouraged the PLO to simultaneously support 
Saudi Crown Prince Fahd's plan for an arrangement in the Middle East claiming 
that the terrorists' support for the plan would pave the road for "a U.S.- 
Palestinian dialogue." Thus the number of countries that have granted the 
terrorist organizations diplomatic recognition would also increase. 


The sources did not mention Khalid (Fahum's) reaction to President Ceausescu's 


suggestion, nor did they say whether the Romanian initiative was part of a 
political process that had been coordinated with other countries. 


CSO: 4423/33 




















ALGERIA 


BRIEFS 


COOPERATION WITH GDR--Algiers, 24 Oct (APS)--A protocol agreement was signed 
here Thursday between Algeria and the German Democratic Republic in the field 
of technical and scientific cooperation. Another contract was also signed 

in the Ministry of Agriculture between National Office of Agricultural 
Equipment (ONAMA) and its East German counterpart. Mr Erhard Schultz, GDR's 
vice-minister of agriculture said about the protocol agreement it opens the 
way to a long-term development in the field of agriculture and agricultural 
equipment. The two contracts ONAMA signed with its East German counterpart 
predict the purchase of 1,680 tractors from D.D.R. [as printed] [Text] 
[LD250800 Algiers APS in English 1139 GMT 24 Oct 81 LD] 


CSO: 4500/37 

















GUIDANCE MINISTER COMPLAINS OF WESTERN MEDIA 


Tehran TEHRAN TIMES in English 26 Oct 81 pl, 3 


[Text] 


CSO: 


TEHRAN, (Pars) - in the wake 
of recent propaganda attacks 
on the Islamic Republic of Iran 
the minster of Islamic Guidan- 
ce, Hogatolesiam Abodolmajid 
Ma’adikhah, addressed a letter 
to the information ministers of 
the member-tates of the Non- 
Aligned Movement m order to 
expose the specous nature of 
these attacks At the same Ome 
Minister Ma’adik hah enclosed a 
list of terronst madenw by 
counterrevolutionaries in [ran 
generally not known outside of 
[ran in order to futher substan- 
tiate the biased nature of news 
impenahsm. 

“In the Name of God, the 
Compassionate, the Meraful. 

"Your emincnce: 

“ag you know the Islamic 
Revolution of iran has num- 
phed as a divme revolution by 
prionty to spirituality and 
attempting to return man to 
his God-given identity and 


“This revolution according 


‘© its dive essence and on the 
basis of the guidance of its 
etemal book, the Qoran, has 
constantly maintained the 
highest values for mankind to 


such an extent that it considers 


killing an innocent man equiva- 
lent to killing all the people of 


character of 
enemy, the United States_and 
its allies. 

“The greatest danger that 
imperialism has been faced 


4600/104 


with as a resuk of the Islamic 
Revolution is not the fact that 
it has lost its interests m the 
Iranian oil resources or has 
been prevented from destroy- 
ing imdustry of agriculture m 
Iran, or even that its foreign 
advisers have been expelled, 
but is rather the fact that the 
revolution has presented the 
world with a set of subime and 
pure values for liberating 
mankind from oppression. It is 
precisely for this reason that 
imperialism is making every 
efforts to distort and present 
an unreal image of this revolut- 
ion and has thus embarked on 
its most extensive international 
plots through rumourmongers 
and the Zionist news agencies, 
by distorting the news and 
disse min ating false hoods. 
Recently this plot has 
focused on distorting the truth 
about our peoph’s just confr- 


ontation with the imtemal 
agents of great satan, the 
corrupt and terrorists. 


orists 
“Compared to the Islamic 
Revolution of iran, few revolu- 
tions in the world have been so 
benevolent and forgiving 
towards their ene rms... 

“In few revolutions have 
the - counterrevolutionaries 80 
feroaously and savagely sesase- 
inated innocent people in the 
streets and public forum, great 
scholars and representatives of 
the peopl. Even infants are 
not spared from their cruelty. 
We beleve that all this bruta'i- 
ty and savagery of the internal 
and external enemies of this 
revolution are due to the fact 
that the continuation of this 
revolution endangers the entire 
existance of the world’s super 
criminals. 


TRAN 


Considering the great 
responsibibty that we feel, 
these actions do not frighten us 
and, bemg aware of ow 
enem,’3 anti-humanitarian 
nature, we do not expect any- 
thing else 

“We are certain that you 
are not unaware of the fabrica- 
ted nature of the news and 
pro pagunda system of internat- 
ional imperialism under Amen- 
can leadership and the philoso- 
phy behind it. Have you taken 
steps to expose it’ 

“Have you thought of any 
solution to save the oppressed 
countries from the domination 
of the Western mass media that 
attempt to repress the facts 
about authentic revolutions 
according to imperialsm’s 
whims? in that case inform us 
as well, so that we may support 
and accompany you. 

“Do you not believe that 
the [ramian revolution w spite 
of the greatness of its dimensi- 
ons has had the lowest number 
of counterre vo lutionanes 
executed wm spite of which it 
has been the target of the most 
extenmve and at the same time, 
the most ugly sianders? The 
impenalstic mass media had 
spread the greatest and most 
unprecedented propaganda on 
an imternanonal level in the 
manner of a sympathetic 
nanny. If ths w your behef 
what have you done to cuaruy 
the truth’ 

“God A!mighty, the oppr- 
ewed people whose liberation 
from the most complicated 
forms of slavery, we seek and 
future hustory which is unfold- 
ing of at astonishing rate, shall 
be the witnesses 01 our actions 
i. the just judges. 














—_— on; 


TSTAM WOTT] TE ENTIRE WOR CHOI! Tf 

ISLAM WOULD RULE ENTIRE WORLD SHOULD MOSLEMS ‘RISE EN MASSE’ 
Tehran TEHRAN TIMES i Pnolial , ] 
Tehran TEHRAN TIMES in English 25 Oct 81 
rey 

f wT), . ss , Wer ~ rur : J =~ , } 

‘Commentary by Seyyed Hoseyn Musavian: "Why Only Iran?"] 


Text] 
ONE of the most valuable lessons we learned in the such fighters. Bday a 
course of Hajj rituals in our meetings with people But the question we would like to set forth 
of all nationalities and poiitico-religious personali- before world’s Moslems, is that are the Iranians the 
ties from different countries wa: that “‘now people only Moslem goad Should the Jehad against 
expect everything from Iran alone!!” infidelity (the US and Russia) and hypocricy be 
It would appear that today all the world’s Mos- considered as the exclusive duty of Iranian Mos- 
lems expect Iran to fight back all conspiracies of lems? Are the hands of the Eastern-Western ex- 
Eastern and Western imperialists, to topple the US ploiters cut from the other Islamic countries? Are 
and USSR with all their satanic power, to-win the , there now real Islamologists and successors of the 
imposed war and to do away with Saddam’s re- Holy Prophet ruling over them? Were hundreds of 
gime, to establish radio stations in all lan and the Qoranic verses regarding Jehad aga‘nst dis- 
to. ...In short, I must say that the world’s Mos- believers and hypocrites sent down to the Holy 
lems expect Islamic Iran to revenge all exploitative Prophet and the Iranian Moslems alone? Aren't 
and treacherous acts done to the oppressed throu- ‘here any other infidel and Monafeq in other Is- 
ghout history. lamic lands? 
What is to be said is that the Moslem nation of , The world’s Moslems should know that though 


Iran has risen for the oblitration of tyranny throu- the Iranian Moslem nation is active according to 


ghout the world and wii not seize its struggle until Divine obligation and also has sacrificed lives and 


a global Islamic government is established. properties to this end. But the Iranian nation is just 
To topple the ex-shah, the symbol of American one nation while the enemies of Islam are almost 
di¢tatorship, the Iranians dedicated over 70,000: all the government of the world! 
martyrs and 100,000 crippled fighters and after his __, It is true that. the Iran's Moslem. _nation has 
toppling when the time came for standing face to taken the responsibility of leading the uprisin of 
face with the US, they have sacrificed thousands the world Moslems, but each leadership needs a 
of martyrs and crippled for the cause of Islam. ogee ry the Iranian pe tg therefore, need all 
- And, it has been for the : . the world nations as one whole nation. 
a to © > If the world’s Moslems would rise to liberate 
themselves from the domination of the Superpo- 
wers and establish .. a real Islamic government, the 


tory. of world’s revolution that both people,and 
their leaders have been martyred for the same 


goal. ; ; 
This nation has presented its greatest political exploiters could not then engineer al] kinds of 


and Islamic perso:zalities such as Beheshti, Motaha- Plots against Iranian Mostems. If the Superpowers 
ri, Rajai and Bahonar for the sake of its-revolution. “°TF engaged in some critical situation in other 
It has also sacrificed thousands of its children in lands, the Iranian nation could easily accomplish 
the battlefronts and a; a result of the internal cons- all the goals of the oppressed. 


piracies of Monafeqin (hypocrites) in order t Our last word is that if all of the world’s Mos- 
serve its Islamic pacethilg éovtas . aed lems fee! committed before Islam and be ready to 


strive and sacrifice for its goals and rise enmasse, in 
a day’s time all the enemies of Islam such as the 
US, USSR, Israel and . . . would be sent to the 
dustbin of history and the liberating Islam will rule 
all-over the world. 


Regardless of victory or defeat, this nation 
considers its combat and resistance as Godly duties 
and it will remain faithful to fulfil its commit- 
ments until the last drop of blood in the veins of 


CSO: 4600/107 




















TRAN 


PARTICIPATION OF CLERGY IN POLITICS EMPHASIZED 
Tehran TEHRAN TIMES in English 27 Oct 81 p 1 
[Commentary by Seyyed Hoseyn Musavian: "Clergy and Politics"] 


[Text] An African brother once told me that the cause of all the misfortunes of 
the world's Moslems are their clergy, while the reason for your victory and ma- 
terializing of Islam in Iran was also your clerics. 


He added that through separating religion from politics, the clergy was the main 
factor in creating misfortunes for the Moslems around the world and that he had 
actually experienced it in his land. 


He believed that such clergymen had left the fate of the Moslems in the hands 
of the Eastern-Western superpowers while they believed it sufficed to talk only 
on how to perform religious rituals etc. 


"Iran's Islamic Revolution" he said "proved that the main elements for your vic- 
tory were also your clerics. But it is not clear to us how it happened so and 
how are Iranian affairs are now run. He also asked us how it was possible to 
have so many clergymen in our Islamic Consultative Assembly and how they could 
decide on all those various political, administrative and governmental issues? 


In reply we explained the issues to him and our other brothers should also know 
that: 


The Iranian clergy has seriously entered the arena of Jihad and Islamic politics 
through its unceasing campaign against the tyrant and puppet regimes of the Super- 
powers in the last 100 years. 


Imam Khomeini's thesis is that "our religion is our very politics and our poli- 
tics is our very religion." This thesis has practically been put into practice 
by Seyyed Jamal Asadabadi almost hundred years ago and it has today reached a 
100 percent positive result with Imam Khomeini. 


The Iranian clergy have realized the practices of the Prophet of Islam (SAW) and 
are following in his line. Hazrat Mohammad (SAW) spent most of his time in the 
battlefronts against infidelity and hypocricy and for the establishment of Islamic 
government and the social issues of the Moslems, while paying attention to worship 
in Islam a primary duty. 


U1 




















he prophet of Islam (SAW) never sat in the mosque so that the Abu-Sofians 

ld do whatever they wanted and let the Superpowers of East (old Iran) and 

t (old Rome) do as they wanted. In every day congregational prayers in the 
sque of Hazrat Mohammad (SAW) people attended prayers in well-formed lines and 

after that the Mujahedins of Islam were present at the Mosque in well-informed 
d determined lines for the Jihad (waging the Holy war in the cause of Islam.) 


Anyhow, the Islamic clergy in Iran with their struggles throughout the centuries, 
have become experts in the Islamic content in every respect of the country's 
affairs. Our Parliament is formed of clergymen, economists, Socialists, mathe- 
maticians and.... 


And the oppressed martyr, Ayatollah Behshti, a symbol of Islamic clergy in 
Iran, in addition to his mastery on Islamic jurisprudence, was also in full 
command of the four languages, English, Arabic German and Farsi. On political 
affairs, he was a very knowledgeable man as well as an efficient and prudent 
and at the same time hewas an efficient economist. No intellectual in the world 
could be like him. 


However, Islamic clergymen should avoid looking on Islam from only one dimension 
and they must enter into Islamic politics in the same way that the Holy Prophet 
of Islam did. They must cut the hands of the Usurpers from political power and 
they form an Islamic government. And they must strive to become competent 

ind efficient elements on all political and administrative affairs of the 
government. 


Our last word is that until such time as governments are not formed by Islamic 
jurisprudence and policies not determined by them, any hope for implementing 
Islamic principles, or striving for justice and the liberation of the oppressed 
wiil be in vain. 


CSO: 4600/106 
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TRAN 


ISLAMIC PLAN FOR ECONOMY, TRADE OUTLINED 
Tehran KEYHAN in Persian 12 Oct 81 p 6 


Text ] The most important goals of the nationali- 
zation of foreign trade are to secure the economic 
independence of the country, accelerate national 
economic growth, prevent the escape and plunder of 
capital, regulate the general level of prices, and 
secure revenues for the government. 


The following plan for foreign and domestic national 
trade has been founded on the basis of the objec- 
tives and principles of an Islamic economy. In 
Part One, the present structure of foreign and 
domestic trade within and outside the country is 
presented. In Part Two, the principles of the 
organization and connections of the plan are 
stated. In Part Three, the difficulties and 
operational stages are studied. It is hoped that 
this plan, which is only general, will be noted by 
the proper authorities. What you read below has 
been taken from EQTESAD-E ESLAMI, No 4: 


Part One 


1. The nationalization of foreign trade has many objectives, the 
most important of which are: 


A. Securing the country's economic independence, 
B. Accelerating the country's economic growth. 
Cc, Preventing foreign plunderers from transferring capital and 


national resources abroad. 


D, Regulating the general level of prises and the just distribution 
of wealth. 

















i. Securing governmental revenues, 


2. The import structure of the domestic sector consists of the 
following groups: 


A. Importers who are familiar with foreign markets, prices, customs 
issues, currency and banking affairs, transportation, insurance, and 
the release of merchandise | from customs | and who are responsible for 
determining the marke, kind of merchandise, prices, purchasing, 
transportation, and release of commodities. 


B, Major merchants who, with their familiarity with the domestic 
market, determine the kind and amount of imported goods and commodi- 
ties to be purchased and put the information at the disposal of the 
first group. 

C, The major distributors in cities in various fields who are respon- 
Sible for receiving goods from the major merchants for distribution 
among the retailers, 


D, Small distributors or retailers, who receive the goods from the 
above sroup and sell them to the consumers, 


Obviously, concerning certain goods and commodities, especially indus- 
trial and investment goods and commodities, the form of the various 
groups might not be complete as mentioned. In certain cases, two or 
even the first three groups might be combined. Occasionally, even, 

a consumer which is also a production or assembly unit may take over 
the purchase and consumption of the goods directly. 


3. The structure of imports in the foreign sector usually consists 
of the following groups: 


A. Producers who, for the most part, only produce and leave the 
export of their goods to other groups. 


B., Export agents of the producers, which may be representatives of 
the producer or independent export companies, 


C. Regional export agents, who are responsible for determining the 
sale policies, prices, and general conditions which are selected by 
the previous proup. 


D. Special export agents of each country who are given the responsi- 
bility by the previous group to negotiate, determine prices and kinds 
of commodities, conditions set on banking affairs, transportation, 
and the sipning of contracts. 


Obviously, in this case too, for certain goods and commodities, in 
accordance with the policies or resources of the producers, the first 























two or three groups or the last three groups might be combined and 
the producers might directly deal with the importer, the merchant, 
or the industrial or governmental consumer, 


4, Noting the makeup of the groups concerned with the import affairs 
of the domestic and foreign sectors, one can see how high the cost 

to the consumer may increase. In the economy of an Islamic society, 
there is no room for such middlemen. Efforts must be made, as much 
as possible, to purchase goods directly from the producers or their 
authorized representatives and put them at the disposal of the 
ultimate consumers or their representatives. 


5. The ultimate consumers of imported goods and commodities consist 
of the following groups: 


A. Families who are the consumers of foodstuff, perishable and 
durable consumer goods and commodities, and hygiene and medical goods 
and commodities. 


B. Producers who are consumers of raw materials and intermediary 
industrial, agricultural, animal husbandry, and construction goods. 


6, The export structure in the domestic sector consists of the 
following groups: 


A. Small dealers and middlemen who purchase agricultural, animal 
husbandry, handicraft industrial products and carpets from villages 
and small workshops. 


B. Major dealers and middlemen in the cities who purchase the above- 
mentioned goods from the first group or directly from the producers, 


C. Exporting merchants or producers of some of the consumer goods 
who are responsible for exporting foodstuff, animal products, handi- 
crafts, carpets, and perishable and durable consumer goods. 


Obviously, in cases concerning some goods or commodities, two or 
three groups may be combined. 


7. The export structure in the foreign sector consists of the 
following pfroups: 


A, Major Iranian or foreign importers. 
B. Major distributors. 
C. Retailers. 


Obviously, again, in the case of some goods or commodities, such as 
carpets, agricultural raw materials, and animal products, two or 














three groups may be combined, The importer and the ultimate consumer 
of some industrial and agricultural raw materials may even be the 
same, 


8. Exports are the most important channel of transferring capital 
abroad. The importing power of any country depends on its exporting 
power, If monetary resources obtained through exports do not return 
to the country as imports, economic poverty and stagnation will 
result. 


9. Considering the makeup of the export groups in both the domestic 
and foreign sectors, one can see that the actual money received by 

the producer makes up a rather insignificant part of the final selling 
price and the major portion goes to domestic and foreign middlemen. 

In the economy of an Islamic society, there is no room for these 
middlemen. The sovernment must receive the materials and goods 
directly from the producers or their representatives and, as far as 
nossible, put them at the disposal of the ultimate consumers abroad 
directly. The increased share received by domestic producers will 
provide the necessary motivation for the production of export goods. 


Part Two 


10, With the establishment of "distribution and consumption coopera- 
tive companies" and "distribution and production cooperative compa- 
nies" in every city, guild, and area and with the nationwide 
formation of "cooperative unions" in consumer and production areas, 
in addition to the elimination of all the different middlemen in the 
areas of production, distribution, and consumption, certain equipped 
distribution units will be created directly which will be able to 
determine the annual needs of their members from the standpoints of 
the kind and amount of goods and commodities as well as other 
particulars and put them at the disposal of the Ministry of Commerce, 


11. In the consumer sector consisting of families which usually 
consume foodstuff and perishable and durable goods, the "cooperative 
organization of cities and villages" may carry out the duty of the 
distribution and consumption cooperative union nationwide. Of 
course, the distribution network of cities and villages must expand 
screatly. 


12, In the production sector, every special production area must 
first take steps to create distribution and production cooperative 
units in that special field. For instance, the following unions 
micht be named. 


A cooperative union for the production and distribution of agricultu- 
ral soods and products. 


10 














A cooperative union for the production and distribution of animal 
husbandry goods and commodities, 


A cooperative union for the production and distribution of construc- 
tion goods and commodities. 


A cooperative union for the production and distribution of metal 
products and the like. 


13, The major duty of these unions concerning imports is to deter- 
mine the annual needs in terms of goods and commodities of all the 
cooperative companies which are members of the union. These 
estimates will be put at the disposal of the Ministry of Commerce in 
the form of requests for the purchase of import goods and commodities. 
In exports, the above-mentioned unions will purchase all the expor- 
table goods and commodities of their member cooperative companies and 
submit the proposals for their sale to the Ministry of Commerce, 


14. The net profit of the cooperative companies may be determined at 
a maximum of five percent and the net profit of cooperative unions at 
a maximum of two percent. 


15, Specialized "import groups" and "export groups" will be formed 
in the Ministry of Commerce to carry out import and export duties. 
These groups may be formed in accordance with the classifications of 
the Brussels customs tarrif of goods and commodities. In certain 
cases, two or three parts of this classification may be combined or 
one part may be divided into two or three groups. All imported and 
exported goods and commodities may be officially classified on the 
basis of the Brussels customs tarrif which was ratified on 1350/3/30 
[24 May 71] in 21 parts and 19 chapters, which the government of 
Iran also follows in regards to the regulations and statistics on 
its foreign trade. 


The 21 main parts of the trade classification of goods and commodi- 
ties of the above-mentioned customs tarrif are as follows, 


Part 1. Livestock and animal products 
Part 2. [Vegetable] products 
Part 3. Edible fats and oils 


Part 4, Food industry products 


Part 5. Mineral products 
Part 6, The products of chemical and related industries 
Part 7. Plastic materials and related and similar goods 
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Part 8, Hide and leather goods and commodities 

Part 9, Wooden goods and commodities and similar products 

Part 10. Paper and related and similar goods and products 

Part 11. Textile fibers and related goods and products 

Part 12. Shoes, umbrellas, and similar goods 

Part 13. Stone and cement products and similar goods and commodities 
Part 14, Pearls and similar precious goods and products 

Part 15. Ordinary metals and related products 

Part 16. Machinery and mechanical and electrical equipment 

Part 17. Vehicles and parts 

Part 18. Photography and cinema goods and commodities 

Part 19. Arms and ammunition 

Part 20. Various miscellaneous objects and commodities (consumer) 
Part 21. Art objects, collections, and antiques 

The import and export groups may be formed on the basis of the above 
classification with regards to volume, marketing difficulties, and 


the amount and kind of goods and commodities. 


16. The import or export groups in the Ministry of Commerce may con- 
sist of the following members. 


1. The director of the group (the senior commerce specialist) 
e. Commerce specialist 
3. Commerce specialist 


17. Fach one of these groups must be specialized in one particular 
area of import or export goods and commodities from the standpoints 
of production markets, consumer markets, production costs, wholesale 
end retail prices, domestic and international transportation costs, 
insurance, domestic and international trade regulations, currency and 
banking regulations, establishing credit, the transfer of currency 
and release of goods from customs, As mentioned, these groups must 
be classified according to kind of commercial goods and commodities 
and not on the basis of country or geographical region, because a 
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particular commodity might possible be produced and offered in 
various parts oft the world with similar or different characteristics 
and prices and it is necessary for the decision maker to be aware of 
all these conditions. 


18, The Ministry of Commerce will receive the [information concerning 
the ] import needs or the specifications on export goods directly from 
the consumption or production cooperative unions and will put the 
information at the disposal of the appropriate import or export 
groups, The import or export group, with consideration for govern- 
mental trade policies, the national plan for economic growth, and 
national foreign policy, will determine the best suppliers of the 
imported goods and commodities or the best purchaser of export goods 
and commodities. This shall be done through direct contacts by these 
groups with the foreign producers or their official export agents 

and also the major purchasers of Iranian export goods. To facilitate 
this work, the embassies and consulates of the government of the 
Tslamic Republic of Iran in foreign countries may collect information 
concerning the specifications of the [goods] of the buyers or 
Suppliers and the kind and price of their goods and commodities. This 
information will be given to the Ministry of Commerce and ultimately 
to the import and export groups. 


19, Before any final transactions by the above-mentioned groups, the 
results of their investigations will be taken to the "purchasing and 
selling commission" or the commission of transactions for a final 
decision and approval. The members of the commission are appointed 
by the minister of commerce. Their major duties are: 


A. To approve the kind, amount, price, and source of purchase of the 
imported goods and commodities. 


B. To approve the kind, amount, price, and destination of the sale 
of exported materials and goods. 


C. To approve the sale price of imported goods and commodities to 
coope€érative unions. 


D, To approve the purchasing price of export materials and goods 
from the cooperative unions, 


The above very important duties play an essential role in determining 
the level of domestic prices, the rate of domestic inflation, the 
rate of governmental revenues and expenditures in the area of com- 
merce, encouraging or discouraging imports or exports, encouraging or 
stopping domestic growth of production and goods, increasing or 
decreasing domestic or foreign consumer goods and commodities, and 
also distributinp the wealth among the different economic and social 
groups. The plans for economic growth in different production and 
consumption sectors, the economic and political independence of the 
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country, and the distribution of income and wealth among the various 
domestic groups and domestic and foreign groups [as published] will 
be immediately and strongly affected by the various changes in the 
above policies, Hence, the government must clarify in detail its 
essential guidelines and policies in all the above cases and put them 
at the disposal of the Ministry o£ Commerce. 


20. The members of the purchasing and selling commission may be 
made up of nine senior experts of whom four are presented by the 
Ministries of Agriculture, Finance and Economic Affairs, Industries 
and Mines, and Housing and Development, 


21. Upon the approval of the purchasing and selling commission, the 
import and export groups will take steps to establish credit for 
imports or request the establishment of bank credits for export from 
the buyer in accordance with the regulations on governmental transac- 
tions and they will transport or deliver the materials and goods in 
accordance with the credit conditions ratified by the above 
Commission. 


22. Imported materials and goods shall be distributed, after their 
release, among the cooperative unions on the basis of prices set by 
the purchasing and selling commission. In certain cases, the release 
of some of the goods and commodities may be conferred on the coopera- 
tive unions, The export materials and goods must be purchased by 
foreign buyers from the cooperative unions on the basis of prices 
approved by the purchasing and selling commission and put at the 
disposal of the Ministry before the establishment of bank credit. 
Essentially, it would be better for the Ministry of Commerce to 
announce beforehand its export policies concerning the kind, amount, 
and price of goods and commodities and take steps to purchase and 
deliver them as soon as the cooperative unions present them, These 
soods and commodities may be offered again in certain cases in the 
domestic market in order to regulate the level of prices or eliminate 
shortages, 


23. Since the import and export of goods is the prerogative of the 
sovernment and their prices, as mentioned, are determined by the 
purchasing and seliing commission of the Ministry of Commerce, the 
extensive customs organization which evaluates, collects customs 
duties, and handles financial affairs, and which can become a source 
of corruption, may be completely eliminated. The government revenues 
from the import and export of goods and commodities will result from 
the policies and actions of the purchasing and selling commission. 
These revenues may be kept in an account opened for this purpose. 
All monetary transactions of the government involving imports and 
exports should be handled through this account. 
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24, Obviously, the government may, in many cases, exchange goods 
with countries upon determining the purchase price of imports and 
the selling price of exports in rials. Meanwhile, foreign trade must 
be primarily directed towards expanding import sources and, secondly, 
towards dealing with the developing countries of the Third World. 


25. The nationwide distribution of imported goods and commodities or 
the collection of export goods and commodities, as mentioned, is the 
responsibility of the private sector through the network of coopera- 
tive unions and companies. The role of the government is Only to 
import or export the goods and commodities and determine their distri- 
bution prices, In order to prevent real or artificial shortages and 
to prevent the black market, the government must create many storages 
and store an abundance of goods and commodities. 


26, The organizational plan concerning the above items is sunmarized 
in detail in the attached chart. 


Part Three 


27, The issues specified above consist of the guidelines and 
organization of the foreign and domestic trade of the government 
sector and the private sector at such a stage when the above plan has 
been fully implemented and all the difficulties in the operational 
Stages have been eliminated, But, achieving that stage will not be 
without its difficulties and restrictions, the most important of 


which are: 


A. The existence of importing and exporting groups, major merchants, 
wholesalers, and retailers in every commodity group on the national 
level. 


B. The lack of distribution, consumption, and production cooperative 
companies and unions. 


C. The lack of expert import and export groups and the lack of 
expertise. 


The existing people in the cadre of the Ministry of Commerce in 
carrying out the above-mentioned duties and responsibilities [as 


published ]. 
D. The lack of a purchasing and selling commission, 


BE, The lack of a general governmental policy regarding economic 
growth, importing and exporting, the general level of prices, the 
rate of inflation, etc. 


Should the government make an immediate decision concerning Para- 
sraphs D and E above, the difficulties and restrictions of 
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Pararraphs A, B, and C above would still impede the rapid and imme- 
diate implementation of the plan. 


28. The individuals and groups cited in Paragraph A, Item 27, not 
only refuse to cooperate with the government and the Ministry of 
Commerce, but create obstacles to the plan's successful implementa- 
tion. It is said that by putting an end to their hold over 

imports and exports, not only will a belligerent faction be 

created, but smuggling operations and the black market will increase. 
In regards to these groups, it must be noted that except for the 
retailers and major distributors, who can gradually be absorbed by 
the cooperative companies and unions, the number of these individuals 
hardly reaches 2,000. Therefore, the issue of unemployment will not 
be a major problem for them, who mostly enjoy sufficient financial 
power. And as for smuggling and the black market, it must be noted 
that these issues have existed in other countries which have taken 
steps towards nationalizing foreign trade and saving domestic trade 
from the hands of middlemen and dealers, however gradually, through 
sovernment control and the elimination of their main source of 
income, which is mostly currency obtained through exports. hrough 
imposing strong penalties as well as the government offering an 
abundance of inexpensive goods and commodities, these factors and 
difficulties have been eliminated. In any case, the engagement in 
smugeling of a small group cannot prevent the implementation of the 
ceneral policies of a country. 


29, By solving the difficulties caused by Paragraph A, Item 27, in 
the above manner, the real and practical restrictions will only be 
those of Paragraphs B and C of the above-mentioned item, The creation 
of cooperative companies and unions and the formation of import and 
export groups with the above-mentioned information and expertise 
requires detailed planning, the complete implementation of which will 
take at least one to two years. The preparation and implementation 
of this plan may be conferred on the Ministry of Commerce, which, 

in addition to forming and training the Ministry's import and export 
sroupS, will establish distribution, consumption, or production com- 
nanies and unions in every place and guild with the cooperation of 
other ministries and government and private organizations. 


30. Noting the time, expertise, training, and organizational restric- 
tions mentioned in the above item, we are forced to speak of the 
cradual implementation of the plan to nationalize foreign and 

domestic trade. In other countries, too, this has been done gradually. 
Notine the ultimate goals before us and noting the above restrictions, 
it seems better to start with goods and commodities for which where 
there exists more preparedness and resources, For instance, (as the 
covernment has previously announced) [as published]. 


A first step might be taken in the area of foodstuff and consumer 
soods (for families), for which there is more expertise and 


preparedness in the Ministry of Commerce and the cooperative organi- 
zation of cities and villages, which have the ability to determine 
the kind and amount of their purchase and distribution. 
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Then, we can immediately work on the next area of goods and commodi- 
ties for which there is the most preparedness and resources in 
comparison with other goods and commodities. In this way, with the 
gradual formation of import and export groups and their training in 
all areas of goods and commodities and with the gradual establishment 
of cooperative companies and unions in the area of goods and commodi- 
ties, the job can be accomplished to its final stage. 





31. The gradual implementation of the nationalization of foreign 
and domestic trade reduces the dangers mentioned in Item 28 to a 
great extent. In otherwords, without creating the danger of sudden 
Shortages of imported goods and commodities in the country, the 
persons of the groups cited in Paragraph A of Item 27 will have the 
Opportunity to conform the implementation of their plan with the new 
conditions and with this opportunity, they can begin to select new 
professional fields. As mentioned, retailers can begin work in the 
Sale network of the cooperative companies and wholesalers in the 
cooperative unions. In the course of regulating the plan to transfer 
these individuals, the Ministry of Commerce can benefit from their 
expertise and experiences in the cooperative companies and unions. 


3e, The next important point is how to control imports and exports 
in the course of the implementary stages of the plan. In the case of 
imported goods, it may be decided that the establishment of any kind 
of credit for the import of goods and commodities before the forma- 
tion of the groups and the cooperative companies and unions be 
Subject to the approval of the "purchasing and selling commission" 
mentioned above of the Ministry of Commerce. This commission will 
Study the import requests from the standpoints of kind, price, 
amount, and source, noting the issues discussed previously, and will 
either approve or reject them according to the policies of the 
government, With exports, the export of carpets may be conferred upon 
the "Tranian Carpet Company" until the formation of cooperative 
companies and unions of the producers of carpets. The Iranian Carpet 
Company can either purchase the export carpets directly and export 
them, or set their export prices and by obtaining monetary agreements 
issue permits for their export. In the case of other export items, 
Since they do not make up a major portion and are generally goods 
which can be consumed domestically, their export can be postponed 
until the formation of cooperative companies and unions. In the case 
of pressure in this area, the export of these goods may also be 
Studied and either approved or rejected by the purchasing and selling 
commission on the basis of the kind, price, amount, and destination. 


33. Obviously, the issues raised above form a general plan and only 
essential, major issues have been studied and considered. Therefore, 


dozens of foreseeable and unforseeable problems and difficulties must 
all be analyzed and eliminated in the course of the implementation of 
the plan with considerations for the essential and ultimate goals of 
the plan and the Islamic economy. 


Oh faithful, help yourself and God will help you and strengthen your 
steps. 


Abolaqasem )Dabirian-—Tehrani 
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The Plan for Organizations and the Relations of National Foreign and Domestic Trade 


Key: 

1. Cooperative Company 

2. Cooperative Union 

3. Ministry of Commerce 

4, Purchasing and Selling Commission 

5. Export Group 

6. Import Group 

7. Foreign Buyers 

8, Foreign Producers or Suppliers 
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IRAN 


FUTURE ECONOMY OF COUNTRY TO BE BASED ON COOPERATIVES 
Tehran FTTELA'AT in Persian 27 Oct 81 p 11 


[Text } The government must directly take steps to 
import soods. 


The local cooperatives for consumption which stem 
from the mosques are the most reliable distribution 
system at the present time. 


We do not have a free economy in the sense that 
anyone can do whatever he wants. 


Previously established cooperatives need basic 
revision. 





The interview with brother Hasan Ja'fari, the deputy commerce minis- 
ter for domestic trade, which you read below, was done by the 
correspondent of the internal publication TA'AVON, one of the publi- 
cations of the central organization of national cOoperatives. In 
this interview, difficulties in the national economy, cooperatives 
in Islam, and the solution to the problem of distribution are dis- 
cussed. Since the views of brother Hasan Ja'fari may reflect the 
ideological line governing the Ministry of Commerce concerning the 
solution to the problem of distribution, we will read together a 
summary of this interview. 


Trade and Distribution 


[Question] Much of the economic difficulties lie 
in the areas of trade and distribution. In your 
view, what solutions can be offered to ensure that 
the trade and distribution of domestically produced 
and imported goods are carried out so as to elimi- 
nate the present middlemen and merchants? 


Ja'fari: This question has two basic parts: one concerning foreign 
trade and the other, the issue of domestic trade. As for foreign 











trade, the Constitution has clarified what must be done. Foreign 
trade must be nationalized. In this part, in regards to our monetary 
limitations, on the whole, we must follow a line (which we are pre- 
sently following) of nationalizing foreign trade. In other words, 
the covernment must take direct steps to import goods. 


But, in the areas of domestic trade or distribution, the government 
need not enter into action in that form to such an extent. Depen- 
ding on the particular existing economic conditions, the government 
must only supervise distribution. That is, we do not have and cannot 
have a free economy in the sense that anyone can do whatever he wants. 
But, within the framework of Islamic standards and with the supervi- 
sion of the government, that is, with the government as a supervisor, 
we will be able to, God willing, improve the conditions of domestic 
distribution. Now, this condition of domestic distribution depends 
partly on those who work in the private sector, who do their work 
freely, and partly on the cooperatives. In my opinion, the latter 
nlays the most essential role. 


[Question] In your opinion, can the present 
cooperatives for distribution and consumption, in 
their present form, play an essential and useful 
role in eliminating the economic difficulties? 


Ja'fari: Cooperatives for distribution, which usually concern the 
suilds, have not, unfortunately, been created in the desired form or 
with that motivation. Some of them are leftover from the past and 
need basic reform. The distribution cooperatives are acceptable 
themselves, but when they have been reformed. And, concerning 
cooperatives for consumption, they exist in general forms: First, 
those cooperatives such as the Ettehadiyyeh-ye Emkan [Resource Union ] 
and Ettehadiyyeh-ye Markazi-ye Ta'avoni-ye Keshvar | Central Union of 
National Cooperatives] and so on. Then, those cocperatives which 
were established as local cooperatives for consumption. The govern- 
ment, resource, Or military cooperatives and other cooperatives were 
established before and, like the distribution cooperatives, in my 
opinion, need basic revision. But the cooperatives which were 
established after the revolution, the local cooperatives for consump- 
tion, can, for different reasons, better carry out the duties which 
have been assigned to the distribution sector since the revolution. 
And the reasons are many. 


[Question] Do the cooperatives, especially 
cooperatives for consumption, operate on the basis 
of Islamic economic standards or not and what are 
the reasons? 


Ja'fari: Of course, some of them operate on this basis, that is, 
among them, there are cooperatives for distribution which operate in 
accordance with Islamic standards. Precisely those items which we 
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see on the market with controlled prices that have not been manipu- 
lated or overly inflated are the result of the cooperatives which 
maintain the prices. But in most instances, unfortunately, this is 
not the case. The reasons are as I mentionec earlier: because they 
were created before and they did not have the desired motivation 
which, from the standpoint of cooperatives, would be in harmony with 
the conditions of the revolution. They require reform and must be 
reformed. We are presently making an effort in this regard to 
rapidly aid the brothers in the central organization of cooperatives 
to make reforms. God willing, we will reform them to the best of our 
ability very soon and place them in a just Islamic distribution 
system, 


[Question] What should the relationship between 
cooperation and cooperatives be? 


Ja'fari: The truth is, the presence of the government and government 
aid to the cooperatives in some cases cannot be negated. On the 
other hand, if the government were to be totally in charge of the 
cooperatives, or in other words, the cooperatives were to rely 
heavily on the government or belong to the government, these coopera- 
tives could not solve their own problems. Therefore, to answer more 
openly, the problem is that cooperatives require the assistance of 
the people in solving their own problems and the government can play 
a helping role. But, if the government were to directly involve 
itself, to be in charge completely and create governmental coopera- 
tives, then, this would be uncharacteristic of cooperatives. But, 

in some places, cooperatives need financial help. They need a place 
to go to city halls and banks [as published]. And the government 
helps them in their business. But, in the long run, they must stand 
on their own feet and the people must manage their own affairs. 


[Question] What thesis does Islam offer concerning 
cooperatives and what is the socio-economic 
philosophy concerning cooperatives in Islam? 


Ja'fari: Perhaps it can be stated clearly that cooperatives in the 
form that exists in Islam have not been presented in any other 
school of thought. 


The clear reason is that in different economic systems, cooperatives 
are not allowed to flourish. That is, it has been a phenomenon that 
would not fit completely, as it must, in these systems, But, in 
Islam, cooperatives, in a bDroad sense, exist in all areas, which 
cannot be enumerated. And cooperatives exist in the specific 
economic sense as well in the form of local cooperatives for consump- 
tion which stem from the mosques, are supervised by the mosques, and 
which assist the people. They have been formed with shares invested 
by the neople and can serve as examples of Islamic economic 
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cooperatives, which have already shown themselves to be one of our 
most reliable systems of distribution at the present time. 


[ Question] What is meant by general cooperatives 
and the production and distribution economy 
mentioned in the Constitution? 


Ja'fari: It seems that that part of the general cooperative concerns 
the first part of the previous question, which I explained. That is, 
in Islam, a cooperative, in its general form concerns all areas and in 
the next part, an economy based on cooperatives for production and 
distribution, That is, the basis of our economy in the future, God 
willing, will be cooperatives. That is, a great part of our economy 
will be cooperative. That is, it will be the economy of the people 
themselves, people who have gathered to form the cooperatives, Their 
activity is in production, which concerns the most essential kind of 
cooperatives, which must be discussed and worked on more. And then, 
distribution must be worked on. Perhaps what is meant by distribu- 
tion in the Constitution covers consumption as well. That is, they 
come together themselves, produce goods and distribute them them-— 
selves. More work than in any other area must be done in coopera-— 
tives for production. Especially the central Organization of 
cooperatives and related organizations must spend more time and energy 
in this area. Specifically because if there is a cure for our 
economy, the source is production and we must solve our production 
problems in any way possible. One of the solutions is in the form of 
cooperatives for production, which can work very successfully within 
the framework of Islamic guidelines. 


Another issue that comes to mind is that in the future, as it has 
been foreseen in the Constitution, we will have an economy of Islamic 
cooperatives, It is a great duty to have the greater part of our 
economy based on cooperatives. It is a great duty which will be 
placed on the shoulders of organizations working in cooperative 
areas. And the necessary manpower and planning must be provided, 
which is being provided, as some of us who are involved know. And 
these will prepare the necessary bases and grounds for creating such 
an Islamic cooperative economy. This is no small responsibility for 
our brothers who work in these areas. We hope that within the 
framework of Islamic guidelines, through understanding cooperatives 
in Islam, finding Islamic guidelines for cooperatives, and implemen- 
ting them, we will be able to show in practice that what has been 
mentioned in the Constitution as a cooperative economy is 
implementable in our country, especially to other Islamic countries 
and all countries of the world which want to follow these guidelines, 
And, God willins, our brothers will be successful. 
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IRAN 


NEWSPAPER RESPONDS TO SYRIAN EMBASSY LETTER OF PROTEST 


Tehran TEHRAN TIMES in English 31 Oct 81 p 3 


[Text ] 


WI REGARD TO inaccurate information pub- 
lished in the TEHRAN TIMES newspaper about 
Syria, a ly is being provided by the Syrian 
Embassy in Tehran. | | 

When the new management of the TEHRAN 


TIMES accepted the responsibility of this paper. 


a few months ago, they announced that they are 
determined to spread the Islamic teachings and 
operate the daily as the real voice of the ; 
Revolution. We were among those who considered 
this as a good omen and expressed our hopes for 
their success. 

But unfortunately within the last few months 
it is observed that this daily or it is better to say 
that some of the members on the management, 
whenever they can, in editorials signed by Mousa 
vian or Jama-at Ol-Moslemin or without any endor- 
sement and by relying on mischievous news relea- 
sed by Zionistic news agencies, are trying to harm 
the close relations between Iran and Syma, in this 
way they are expressing their disenchantment over 
such friendly ties. 

They are not happy with the relations of Revo- 
lution with its closest allies. And recently, these 

le unable to tolerate the growimg relations 

Syria and Iran, have clearly shown their 

hatred on these relations. Ttiey als expect rom the 

Foreign Ministry of the Islamic Republic of [ran to 
spoil these relations. ; 

Following is the short description taken out 
from the TIMES which are enough to prove their 
hatred. 

This n aper on 19-10-1981 in its editorial 
section published an article, signed by Haj Mousa- 
vian, in which it was said that in his meeting with 
Syrian Moslem brothers during the Hajj (Pilgr 
mage) ceremonies, the Syrian Moslem brothers 
expressed their dissatisfaction on the close rela 
tions of the Islamic Republic of an with unpopular 
and Soviet affiliated government ot Syma. 


" Brother Mousavian, after his meeting with Sy- 
rian Moslem brothers prommsed them the termina- 
tion of relations between Syna and Iran if their 
claims were proven true. Then brother Mousavian 
openly avoided the Foreign Ministry of lran from 
its expansion of relation with a government such 
as Syrian government,. There were also some other 
issues published in this article of which repeatation 
is only a waste of time. 

But we ask from the writer of this article who 
are those you met in Saudi Arabia? 

And how is it possible that you defend their 
position and publish their views while requesting 
the Foreign Ministry of the Islamic Republic o 
Iran to sever its relation with Syria so quickly? 

Is it possible that, for example, a Syrian repor- 
ter, after meeting with a few opposers of the Isla- 
mic regime of Iran, while claiming that they sup- 
port Islam, su their position and publish 
their claims in Sysian papers? 

This is only % part A fact that is ae 

lished in the respectful newsp of the 

EHRAN TIMES and we leave the pedgrenest to 
you. 

Besides, the just stand and the ort Syria 
enjoys from the Islamic Revolution ave iosign 
us to ignore such issues and prevents us from get- 
i over them. And we are sure that what 


_ Gng 
| has been published m this newspaper cannot reflect 


the stand and opinion of the Islamic Revolution as 
well as the line of Imam. 


WE recentiy received a letter from the Syrian 


Embassy in Tehran protesting our articles of “A 
look at the Foreign Policy of Islamic Republic of 
Iran” which appeared in our Monday, Oct. 19, 81 
issue. The letter says in part: 


Of course the above is not the full text of the 


Syrian Embassy's letter but since our editorial has 
been the main object of their protest, we, therefore 











quoted the concemed part only. 

In connection, with our editorial the embassy 
has claimed that “Brother Musavian has promised 
his brothers that if their claims are proven true the 
lranian-Syrian relations will be severed.” 

im other part of their letter the Syrian 7 
has asked us to substantiate our reason for de - 
ing so hastily the stand of those we met in Mecca: 
and Medina and for asking the Iranian Foreign 
Ministry to sever ties with Syna. Lot 

However, our defending stand of the 
opponents of Syrian. government , 1¢. must be obs- 
erved that after quoting their vews we have expli- 
citly said .. “and we do not Propose to enter im the 
pole mics as to whether the Libyan and Syrian gow 
ernments are actually being supported by their 
people or not. Nor do we propose to determine 
whether they are Islamic gover ments of not. Nor 
again do we wish to go into the question of wheth- 
er their relations with the Eastem Imperialists are 
the same as the relations that of pt, Saudr 
“Arabia. Traq and'others with the US." 7 

..- Coaceming. the issue of breaking relaticas sath 
Syrian goverment + It should be noted that we did d 
have any notion as such and we only ex e 
of the prnnapks of the Islamic Republic's foreign | 
policy that : “..... It has always been the firm and ; 
unde viating policy of the Islamic Republic regyme . 
to base its relations with other regimes taking into 
consideration inalienable 
among the masses of their people, and the corolla- 


ry of their independence both from the USSR and. 


US.” 

And in another part of the same editorial we 
wrote’ .... If it were proved that any govemment 
was serving the interests of a Superpower, be it 
ewher from the East or West. and it stood against 
islam =o ands ttstwwn people then Islamu Republic 
of {ran stuod ready to severe ii poutcal relauons 
with such a regyme or reames 

We had also added that We asked our 
pilgrim brothers to take a luok at the way in which 
Iran had severed ues completely with the regyme of 
Anwar Sadat wm Egypt. or that of the Jordanian 
Shah Hussein, or at ow hmited contacts with the 
Saudi regime.” 

And “The Islamic Republic has ame and again 
expressed itself prepared to extend help to all 
people wherever it becomes necessary © 


Hence, our call for severing ties was only in the 
context of what has already been mentioned 


popularity of regimes, 


above, and we do not think we have committed 
dry - wrong by stating so. 

We believe it to be a 100 per cent truthful con 
cept and similarly the officials of the Islamic 
government and the [ranian Moslem nation believe 
it in too. 

We have not asked the Foreign Ministry to 
sever ties with Syria but what we asked ‘tiem was: 

(a) Relations should be established through 
sounding out views held by the common people of 
that country and not limit it to diplomatic levels. 
They must send delegations among the masses of 
that country to investigate and realise the stand of 
that government. r’ 

) They must establish relations with any 
government according to views and wills of the na- 
tions, and they should evaluate each government 
through the popularity it enjoys with the masses. 

_ Regrettably, the Syrian foley in Tehran has 
claimed that “the views published in the said edito- 
rials cannot reflect the stand of the Islamic Revolu- 
tion and the [mam’s line.” 


We hereby ask them to refer to the statements 
made by the Imam so that they can get bet- 
ter acquainted with the position of the Islamic 
Revolution which in itself is the Imam’s line and 
not so hastily condemn the children of the Revolu- 
tion and followers of Imam. 


Imam Khomeii in his address made on Octo- 
ber 14, 1981 had said; “We should think of the 
peoples and not the government. Besides official 
delegations to foreign countries, non-official dele- 
gations should also be sent so as to awaken the 
world.” And also note his remark, which is known 
to every one which says that most of the govern- 
ments are far apart from their nations.” 

In the end we would like to suggest the 
embassy even if the Syrian mass media,orafl the 
newsagencies including western and eastern, were 
to exercise our policy and interview the Lranian 
counter-revolutionaries and later mingie with the 
masses and investigate the depth of the popularity 
enjoyed by the leadership, government, Malis, wT 
we would still never feel.bad about it because in . 
that way all dul goversirti@nt’s ahd people’s clairhs - 


Ld ; , — a = 


Was Salaam 
Editorial board of 
TEHRAN TIMES 


jwould-be praventothe bit. ..., ., 




















LIST OF 'MOJAHEDIN' TERRORIST ACTIVITIES PUBLISHED 
Tehran KAYHAN INTERNATIONAL in English 29 Oct 81 p 2 
(Article: "Spectacular Achievements Against the Masses!"'] 


Text 
The following is 2 partial list of counterrevolutionary activities 
submitted by Hojjatoleslam Ma‘adikhah. 
Some of the Major Terrorist Activities of the Counter- 
revolutionaries and Munafigeen in the lranian Year 1360 (1981). 
March 30 — The assassination attempt on Ayatollah Rabani Shirazi, 
one of the members of the Guardian Counaill. 
April 4 — The religious judge of Shahreza escaped an assassination 


atte 


April 
7 martyrs and 45 injured in Kerman’s Azadi Square. 

May 6 — The body of a Bandar Abbas police officer was riddled by 
19 terrorists’ bullets. 

June 8 — The Shoma! Textile Factory was set ablaze by counterre- 
volutionaries and millions of rials in damages were sustained. 


tional Department 
June 24 — A bomb explosion in Qom's railway station resulted in 
the of 6 and the injury of more than 50. 

June 27 — The hypocrites attempted an assassination on the life of 
Tehran's Friday Congregational dy megtene = yoy Khamene’i, in the 
— resulted in the paralysis of his 
night hand. 

June 28 — The explosion of a bomb which was planted by the 
hypocrites in the Central Headquarters of the Islamuc 

Party Headquarters in Tehran resulted in the martyrdom of 4 of the 
Imam's best aides, including the Chief Justice of the Supreme Court, 
Dr. Beheshti, ministers and ives of the Majlis. 

— Muhammad Katchui, a warden of Evin Prison, wes 
martyred by a hypocrite who was goaded and guided by Muhammad 


July 6 — The Governor-General and a Deputy-Governor of Gian 
were bullet-riddled by the hypocrites and martyred 


g 


* 


— Mulla Ali Jalilzadeh, one of the committed ulema of 
Sanandaj and his son were martyred in an armed onslaught by the 
hypocnites. ; 

July 11 — Two of the ulema were assassinated in Sananda). 

JUly 14 — An unsuccessful attempted assassination of the 
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July 1§ — Four million tomans of the Public Treasury were turned to 
ashes ithe burning of the Reconstruction Tike warecoes 1 sstos 

July 21 — The Chi of the Divan-Dareh Department of Education 
wa assassinated in his home. 

July 23 — A hand grenade was thrown at the Blood Transfusion 


Jaly 23 — Attempted assassination on the Iqiid people's candidate 
in the Islamic Consultative Assembly. —— 

eS — ae Se 13 Islamic Revolutionary 
Guardsmen on Presidential Election day. 

July 25 — The assassination of Hojjatolesiam Bebeshti, the Chief of 
Isfahan's Islamic Revolutionary Court and the candidate for a seat in 
the Islamic Consultative Assembly along with his 11-year-old nephew. 

July 25 — The inspector of the 13th District Committes was 


July 26 — The Forqan group martyred two police constables. 
_ July 26 — The hypocrites martyred a reporter of Kayhan Interna- 


July 277 — brother-in-law of a Karaj representative to the 
July 27 — A grenade thrown into the house of the Governor of the 
ag par ty him and his wife and his 12-year-old sister. 
uly 27 — A bomb explosion at Tehran's Enghelab Square resulted 
in the injury of several passersby. 

July — The Director of Works and Deputy of the Nowroozmehr 
Dam, near Bukan, were martyred. 

July 28 — A hand grenade was thrown into a giris’ high school in 
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CHIEF PROSECUTOR DEFENDS ‘CAPITAL PUNISHMENT' 
Tehran KAHYAN INTERNATIONAL in English 27 Oct 81 pl 


[Report on TV interview with Chief Justice Ardebili on 25 Oct 81: "Foreign Re- 
ports on Justice in Iran Exaggerated and Sensationalistic”] 


‘Text] TEHRAN, Oct. 26 (Pars) — _the number of execunons in spite ——ahuses alleged instances 
ua are Gam cnnammenne ead executons were made public ad = =ages of innocent persons having 
tice Andebli oa Suedie The be factually Tle said — ae 
Chief Justice of the Su that whereas only 500 convicts had Chiet Justice Ardebili said: “I 
Court of tine Islamic of been executed claims were made = = Gq not want to claim that there 
oS ee Se Se Se eye that up to 5,000 persons were have been no cases of violations 
quinedann Ueline Geom te ant. Ardebili said one could not -— ying 
atom. 8 ae Te an on tae. He went on to add that the 
ny ty Fg A an tn a ae a URE cams Gc edee bos 
meat m general had nothing unter- propaganda attacks by powers purely political ends since these 
esting t© say im bis view since seeking to wtervene in [rans = crincs could'nt care less about the 
Islamic prinapies had decreed affairs and were only using the ives of [raman citizens 
aoe SuaEEEES ond Goue, be abuses as pretexts for about the formation o ae 

all fu attacking fran. On the = acmunustrative courts, which is 


if 
rs 


the clams of the abolitonssts that seditonists was such that the tative Assembly, Ardebili said 
ishment would be progressive and and proporuonate © = conjunction with an effective 
would bear good social results. the crimes being committed inspection bureau whose jurisdic- 

The Chief Jusnce said that against public peace and security tion would cover all organs and 
athers who objected to execubons inside [ran. institutions of the country, includ- 
in Lran accepted caprta) pumsh- Ardebili stressed that the ing the pmme munustry, the pres- 
(em w prnapie bul claumed 


quantitative figures grven 7 Ira-  idency, the judiciary and the 
inspection bureau itself. most 
con admumstrative probiems would be 


The Chef cess should read the files on At the end of this interview 


Jusmce rejected completely the condemned in order to fill in a Chief Justice Ardetil said that 
claums of others who claumed that quabtative understanding of the  honorabie t. responsi- 
due process was not being cnormous crimes the condemned bie and committed judges are 


























ISRAEL 


INTERVIEW WITH FOREIGN MINISTER SHAMIR ON AWACS DEAL 
TA301915 Jerusalem Domestic Television Service in Hebrew 1820 GMT 30 Oct 81 


[Interview with Foreign Minister Yitzhaq Shamir by Yoram Ronen in the television 
studio; time not given--videotaped] 


[Text] [Question] Mr Shamir, following the approval of the AWACS deal the fear 
expressed in Jerusalem and in Washington is that this precedes a full or a 
partial U.S. recognition of the Saudi peace plan, the main points of which 

we have just heard on television again. Are there any grounds for this fear? 


[Answer] There are fears since the present U.S. administration attaches 
excessive importance to that plan, which I do not know whether it could be 

called one at all. This is, on the whole, a collection of views picked from a 
selection of the most anti-Israeli resolutions adopted by the United Nations 

or by Arab League conventions. The plan contains several clauses, and each 

I would say is tantamount to a poisonous dagger directed at the heart of Israel, 
at Israel's existence. Is there anything missing init? No, it has awithdrawal to the 
1949 borders which do not exist anymore, Arab sovereignty over Jerusalem, the 
return of the 1949 refugees, the establishment of a Palestinian state, everything 
that will render Israel's survival impossible, 


[Question] Can such a grave plan then be accepted by the U.S. administration? 
The U.S. secretary of state, after all, said yesterday that certain parts of the 
plan seem reasonable to him. 


[Answer] This is very surprising. One can come up with some explanation here. 
There is one clause in this plan which is very vague and very evasively 
formulated, on recognizing the right of all regional countries to exist 

securely. Israel's name is not mentioned. There is no mention of the word 

peace in this entire Saudi document. There is no mention of negotiations either. 
We do not think that the U.S. administration can conceive of the possibility 

that Israel will ever accept such proposals or ever view them as a basis for 
negotiations at all. 


[Question] Does the U.S. administration then not recognize that the acceptance 


of such a program, fully or partially, practically means a withdrawal from 
the Camp David agreements? 
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[Answer] Well, the Egyptian foreign minister said here that the sole practical 
plan for peace existing in the region today is the Camp David one and whoever 
raises other plans is, in fact, weakening and undermining the Camp David 
accords for the implementation and completion of which we are continually 
toiling. 


[Question] Do you not see then signs indicating that the U.S. administration 
is somewhat starting to withdraw from the Camp David accords? 


[Answer] I did say there are fears and worrisome signs. On the other hand 
though, we hear the U.S. President's clear declarations which reaffirm the 
commitment of the United States and of the U.S. President to Israel's security 
and which speak of the need to take care that Israel's military and technological 
advantages are maintained. We cannot but listen to these remarks which are in 
themselves encouraging. However, there have always been ups and downs in the 
dialogue between the United States and us. It never went completely smoothly. 
Ever since the early days of the present administration it was clearly noticeable 
that one of the major problems we would have to challenge is the excess 
importance the administration attaches to Saudi positions. 


[Question] Mr Shamir, do you not think that the danger inherent in this excess 
importance, the pro-Saudi orientation, is that Saudi Arabia will ultimately 
gain a prime status in the Middle East, more than any other regional country? 


[Answer] We will have to challenge this and I think there is still hope here. 
It we listen, if we analyze the remarks made in the U.S. Senate during the 
last debate on this double [hakefula] deal, the clear impression is that it 
was not the thesis that Saudi Arabia is a moderate and peace-seeking country 
in the region that had the upper hand, This was finely put by one of the 
senators who finally changed his position but had, nevertheless, said: I know 
Saudi Arabia is not moderate. It is as moderate as ‘Arafat. These remarks 
reflect the situation indeed. Many others who voted for the president's stand 
said so clearly, stated they did not accept this thesis. Therefore, I believe 
there is hope and there are grounds to assume that this policy--if anybody 
thinks about it--will not be implemented in our region. 


[Question] Mr Shamir, do we intend to demand compensation for the approval of 
the AWACS deal? Do we expect the Americans to offer us a financial, political 
or security compensation? 


[Answer] We do not talk of compensation here. However, it is possible to assume 
that following the president's declaration, following the remarks in his last 
letter to the prime minister--to the effect that he recognizes the need for 
[Israel to have military and technological advantages and that he reaffirms 

the commitment to Israel's security--that the U.S. administration will have to 
give this a practical expression in strengthening Israel in such a way as to 
provide an answer to the challenge we will face when this deal is implemented. 


[Question] In other words, do we anticipate additional U.S. security aid to 
Israel? 


29 











[Answer] We hope that we are entering a stage of security cooperation with 
the United States. In the framework of this cooperation I assume we will 
have to increase our power to the point where we will be able to face these 
new challenges. 


[Question] In this context I would like to ask, Mr Shamir, the AWACS deal has 
often been associated with Israeli-U.S. strategic cooperation. Among other 
things President Reagan and Prime Minister Begin talked of an invitation to 
the defense minister to visit the United States in November to discuss the 


implementation of this agreement. So far the invitation has not been extended. 
Are there any delays here? 


[Answer] Well, this is not a question of dates. We hope that this promise 
of cooperation will be kept and implemented. 


[Question] In view of the AWACS deal, do you think there should be a reassess- 
ment of our relations with the United States? 


[Answer] This is not a question of reassessment. I have said that all along, 
there have always been arguments and differences with the United States. This 
is understandable since there are different interests involved. Nevertheless, 
for all the struggles and amidst the arguments we ultimately reach cooperation 
which in turn helps Israel to strengthen and progress still further. 

[Question] In conclusion, Mr Shamir, what in your opinion is the next stage in 
the Israeli-U.S. dialogue? Will it be the strategic cooperation agreement 
which will get underway now? 

[Answer] This will surely be one of the most vital and important things. 


[Question] Will this be implemented within the coming weeks, in your opinion? 


[Answer] I cannot set a time, This is not a matter of weeks. It is not a 
matter of months either. At any rate it has to be started. 


[Question] I understand this depends mainly on the Americans. The ball is 
in their court, 


[Answer] There are two partners involved here, of course. 


[Ronen] Thank you Mr Foreign Minister. 


CSO: 4423/33 
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ISRAEL 


'MA'ARIV DISCUSSES U.S.-ISRAELI RELATIONS 
TA301234 Tel Aviv MA'ARIV in Hebrew 30 Oct 81 pp 17, 25 


[Commentary by Yosef Hacif: "By the Time You Get Something From the Saudis, 
the Soviets and the Syrians Will Be Stewing Something Up in Lebanon, Israel 
Warned the United States"] 


[Excerpt] The problem is not only the AWACS deal and the offensive equipment 
included in the Saudi deal. The problem goes much deeper: Is Saudi Arabia 

the end-all and be-all of U.S. assets in the rerion, as one might surmise 

from the arguments put forward by the administration during the struggle to put 
the deal through; and what can Israel expect of this administration in regard 
to the PLO, in regard to a desirable settlement in Lebanon, in regard to 
implementation of the Camp David accords, and in regard to the negation of 

the Saudi "peace plan?" 


In their last conversation in the White House, President Reagan tried to soften 
Begin's opposition to the deal with Saudi Arabia and in the process said to 
him: Why be so scared, since this deal is not going to be put into effect 

for another 5 years? 


Begin's reply was: 1 do not know how things are going to be in 5 years" time. 
Certainly I will not be prime minister in 5 years' time, but I am obliged 


to safeguard the life of my country and a country cannot live on borrowed time.... 


When Begin took leave of Reagan, he had apparently no substantive reason to 
think that this friendly administration would be like its predecessor on basic 
issues. Does he still have that conviction only weeks after his visit to 
Washington? 


Begin has not disclosed his views on the matter, but it would not seem far- 
fetched to assume that he, too, has begun to entertain doubts. Too many 
seemingly unconnected minor happenings have occurred in recent days to exclude 
the thought that what is going on here and now in the Reagan administration 

is not haphazard.... 
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In the communique issued by the cabinet after its last meeting, as per the text 
proposed by the prime minister, the deal with Saudi Arabia is called the 
"double arms deal." Tlis is in order to draw attention to what the administra- 
tion systematically and astonishingly fails to say--namely, that here we have 
not only the five surveillance planes but also outright offensive weapons 

(plus equipment enabling Saudi aircraft to reach Israel without having to 
refuel en route). This wording was by way of dropping a further hint that the 
prime minister, under constraint to display restraint, could not express his 
displeasure otherwise than by this play on words: "The double arms deal"-- 
meaning double-talk, the mouth at variance with the heart.... 


And whoever this week followed the by no means haphazard series of events, could 
not but be impressed by the evident "double dealing" in word and deed. 


In the cabinet communique--the first version--the prime minister saw fit to 
include part of the message sent him by President Reagan on 22 October, a few 
days before the Senate vote. Begin picked these two passages: "Whatever the 
differences of opinion between us, I can only reiterate that the United States 
remains completely committed to the security of Israel and that we expect a 
fruitful outcome of our ongoing discussions on strategic cooperation." 


In a preceding passage the president states (the prime minister "renounced" 

this passage, perhaps on account of its personal tone): 'We enjoyed your 
appraisals"--thus writes Reagan--"on a wide range of topics facing us, and I 

am confident that we now have a better understanding of matters common to us." 
Well, the note per se is positive and "very friendly." But what does it actually 
mean? Again another "coincidence": On the 28th of this month, on the very 
morning of the day set for the Senate vote, U.S. counsellor Robert McFarlane 
was due to arrive here to discuss the "implementation of strategic cooperation" 
with the prime minister and others concerned. Two days earlier, Israel was 
informed that McFarlane was postponing his visit (a "2 to 3-week postponement” 
was not mentioned). Why? The official explanation was for "personal reasons.’ 
The true explanation we could gather from the response offered to the Foreign 
Ministry by U.S. ambassador in Israel Samuel Lewis, namety that the advance 
publicity on the visit of the U.S. envoy was not to the latter's liking. 

It was as if to imply an understanding that his coming should be kept secret, 
away from the limelight, and the news-leakage of his coming infringed upon this 
understanding. 


! 


Does advance publicity warrant postponement of a visit announced to the prime 
minister and reported by him to the cabinet, a visit relevant to the president's 
note stating the expectation of a "fruitful outcome to our ongoing discussions 
on strategic cooperation?" 


Why these "double deals?"--it is being asked here--with Saudi Arabia openly, 
above-board for all to see; and with Israel hush-hush, in utter secrecy? It 
certainly stands to reason that the topics under discussion should be kept 
secret by their very nature, but why conceal a visit by an official U.S. 
dignitary who comes to Israel for talks on matters of common concern to the 
two countries? And did not Reagan himself publicly declare that Israel is not 
only a "friend and ally" of the United States but also its "partner," so why 
did McFarlane put off his visit? 
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During the prime minister's Washington visit it was agreed that in November 
(more precisely, at the beginning of November) Defense Minister Ari‘el Sharon 
would be going to Washington for talks with his counterpart, Defense Secretary 
Caspar Weinberger, on matters directly related to strategic cooperation 
between the two countries. What is more, on the agenda was the drafting of 
what was termed an agreed memorandum of understanding on strategy. Why has 
thus far no invitation come for Minister Sharon tou visit Washington? Both the 
fixing of a date for such a visit and the talks McFarlane was to have conducted 
here would have made it clear that the United States means what it says and is 
serious in its stated intentions. 


All these things occurred while President Reagan was not at all sure of victory, 
when all the polls foresaw defeat for him. And evidence of this uncertainty 

is to be found in the "personal" visit Ambassador Lewis paid, at his own request, 
to the prime minister on Thursday of last week, 22 October (by chance this 
coincided with the day on which the date for the president's note was set).... 
As far as is known, even though the ambassador professed to have come in a 
"personal" way and not on anyone's initiative, the conversation did dwell on 
the AWACS deal. It is a fair guess that Lewis expected Begin to soften his 
stand and thereby put out signals to Israel's friends in the United States, 
both in the Jewish community and in the Senate. The fact that on the day 
following this meeting the prime minister, in an interview given to the 
WASHINGTON POST, lashed out at the "double deal," goes to show that he was 

not won over by the personal arguments put forward by the amiable and friendly 
ambassador. It suffices to quote Begin's dictum, "if you, the Americans, had 
struck a similar deal with Denmark, you would not hear a word from me," to get 
the hang of what Begin said in response to the ambassador's initiative. 


There is practically no doubt that the "obsession" of this administration 
vis-a-vis Saudi Arabia will make its impact on contacts between Washington 

and Jerusalem in the near future, and already there is evidence of this. 

For example, the U.S. secretary of state, Alexander Haig, admits that in 

truth, when this administration took office, it did not much like the Camp David 
accords and that the administration now sees the need to bring Saudi Arabia 
into the peace process; what this means is that Israel must brace itself for 
the imminent discovery by the administration of "positive points" in the eight- 
point plan of Prince Fahd, despite the fact that here is a plan which puses as 
a pre-condition, a sine qua non, the establishment of a Palestinian state. 


A couple of days ago Ambassador ‘Evron had a conversat ion with Secretary of 
State Haig. It is reasonable to assume that he too heard some echo to the 
thoughts attributed to Haig concerning the character and role of Saudi Arabia 
and likewise, the "unattractiveness" of the Camp David accords which this 
administration has inherited from its predecessor. Meanwhile, we read that 
President Reagan, too, has discovered in the Saudi plan something that is not 
there--recognition of Israel...and readiness for peace. Not only that, but he 
is quoted by the news agencies as saying--after the Senate vote on the AWACS-- 
that "The Saudi proposal is praiseworthy." The Saudi proposal calls for the 
establishment of a Palestinian state with Jerusalem as its capital. 




















To go by Haig's pronouncements in a closed forum: the Reagan administration 
does not accept the Camp David accords because it believes in them, but 
simply because it inherited them. Thus, Haig's testimony. 


Haig was asked, en passant, why the administration was fighting so strenuously 
to push through the AWACS deal likewise inherited from the previous administra- 
tion, while not feeling obliged to adhere with equal enthusiasm to the Camp 
David inheritance. He had no answer to this. 


Maybe that is why Haig withheld support for the idea that the autonomy talks 
be conducted on the ministerial level. When Israel and Egypt suggested he go 
to Cairo in a few days' time for autonomy talks on the ministerial level, 
calculated to give the negotiations a real push forward, he replied that he 
would be busy in Washington preparing for King Husayn's visit. But Haig did 
not try to set another date, convenient for him, for holding ministerial-level 
talks, nor did he appoint a senior emissary on the Sol Linowitz-level; instead, 
he intends to send one of his aides, Mr Viliotes. 


There is no choice but to grant President Reagan renewed credit and believe that 
such indeed is the will of his administration: tto discuss in broad scope 

the strategic problems of the region. Thus far, however, Israel has witnessed 
worrisom developments. For example, the administration affirms its concern 

at what are seen as imminent developments in Lebanon. The Americans reckon 
that the Russians are “cooking up" something there. In any case, it is obvious 
to them that the Russians will not allow the Syrians to leave Lebanon, for 
Moscow means to govern there through the intermediary of the Syrians and the 
PLO, of course. If the Russians so wish, things will stay quiet. Or, by the 
same token, the sector [word indistinct] on Israel will be "heated up” as thev 
contrived to do before the cease-fire. Is this not a topic pertaining to the 
broad range of subjects which the United States should discuss with Israel? 
The plain fact is that the Americans have not raised it in any dialog with 
Israel on "strategic cooperation." 


Some while ago Soviet Foreign Minister Andrei Gromyko met U.S. Secretary of 
State Alexander Haig. Interestingly, nowhere in their wide-ranging conversa- 
tion was there are reference made to the Middle East. It may be assumed that 
this weird omission kindled a red light in the administration: Why, they said, 
this only goes to show that Moscow wants to lull us while it is concocting 
something--maybe in Lebanon...? 


If the concept of a strategic dialog has any meaning, here is a topic pertaining 
to such a dialog but instead, all that the Americans saw fit to say to Israel 
when the Lebanese-Syrian topic was broached was that Israel should exercise 
"tolerance." 


Israel saw fit the other day to ubserve at a high-level encounter in Washington 
that Israel's strategic importance is enhanced now that Greece intends to secede 
from NATO, Well, the Americans listened and did not dispute this appraisal, 

but no dialog ensued, be it on a "broad scale” or a restricted scale. Israel 
merely heard from authoritative sources in Washington that the United States 
intends to assume a "low profile" in the Greek affair and that was that.... 














Consider another issue still: Israel complained that a situation was emerging 
where Israel's position wis getting increasingly inferior since Iraq, for 
instance, was already receiving arms both from the Soviet Union and the United 
States. The problem is not only military. The stronger the Arab countries 
become and the more confidence they gain in their power, the less inducement 
they will have to make peace. Now, does this issue not call for in-depth 
discussions? 


The political quarter that heard this from an authoritative Israeli representa- 
tive might have agreed to this logic, but this political quarter had nothing 
logical to say and, as a matter of fact, offered no reply at all.... 


[he problem, therefore, is not just AWACS. Israel has learned from an 
authoritative administration source that when the heads of the U.S. delegation 
met with their European colleagues at the Cancun conference in Mexico, they 
heard at least two West European foreign ministers say that they do not believe 
in autonomy and that, in their view, the Camp David accords will wither away of 
their own accord. No impression was gleaned that the Americans tried to 
contest this view, albeit neither did they say they accept it in so many words. 


Washington has also lost its logic: Why should the Arabs give up their demands 

of Israel, when they can be against it, demand the establishment of a Palestinian 
state governed by the PLO and at the same time enjoy U.S. support? And this 
pertains not only to Saudi Arabia. One has to be incurably naive not to believe 
that the current orchestration on the theme of the PLO and a Palestinian state 
(Nixon wants such a state, but he would have it "demilitarized...") is spontaneous. 
"All of a sudden," of their own accord, THE NEW YORK TIMES, THE WASHINGTON POST, 
Professor Brzezinski, Carter and Nixon have all together, all at once, "discovered" 
the PLO and come to the conclusion that one will have to talk to it, "if," of 
course, it recognizes Israel. Well, it transpires that the PLO has already been 
talked to--among others by Sir Brzezinski--without its having recognized Israel. 
What guarantee is there that he who has capitulated to Saudi Arabia in the AWACS 
affair will not yield to so modest a request from Riyadh as to go and talk to 

the PLO, on the "peace process," naturally.... 


The signs are that if Washington tries to pursue this path, with the same dubious 
craftiness that characterized the Carter administration on this score, it will 
meet with sharp opposition. The U.S. media may not love Menahem Begin or 

Arik Sharon, but the administration personnel will have to speak to them and 

them alone. They can supply many dollars worth of weapons to Saudi Arabia 

‘ry Iraq without heeding Israel's opposition. However, to reach a "political 
settlement,” like it or not, they must look to Israel which isn't that pitiful 
ifter all. 


In a conversation with a U.S. administration official in Washington, an Israeli 
representative said: What are you heading for? You are wooing Saudi Arabia 

and meanwhile you are losing Greece. Moreover, before you get anything out 

of the cheeky Saudis, as you yourselves admit, the Russians and the Syrians 
will have cooked up something in Lebanon, That being so, what is so clever 
about acting in a way that will lead to the isolation of Israel? 
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That in effect is the question to which the United States has as yet given 

no answer. President Reagan's letter, which came during the cabinet meeting, 

is more positive than his previous letter a week ago (which, for some reasons, 
was held up at the sender's end some 3 weeks...), and is seen as a tranquilizer 
after the approval of the AWACS deal. This letter, however, does not at 
present offer promise of a genuine and trustworthy policy toward Israel. 


Tre .c'sistration's victory is not really all that impressive. What is 
imp. 2 is the abundant proof offered by this administration, for all to 
see, that the United States is addicted to Riyadh's considerations and not 
vice versa. 


If there is any real substance to the note which President Reagan hastened 

to send Begin, that is something we shall not know until, in the due course 

of events, the Saudis raise their new demands--this time in the political 
sphere. Reagan's enthusiasm for the Saudi eight-point plan is not a harbinger 
of good. 
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ISRAEL 





"HA'ARETZ' COMMENTS ON PALESTINIAN STATE IN JORDAN 
TA301036 Tel Aviv HA'ARETZ in Hebrew 30 Oct 81 p 13 
{Poles commentary: "A Palestinian State A La Shamir"] 


[Excerpt] Anyone who says today that Israel can permit itself to show difference 
over the question of who is to rule Jordan--that is, across the Jordan River-- 
is in fact declaring that Israel is prepared to accept Yasir ‘Arafat's rule 
there. What is the basis for this approach? Does Mr Yitzhaq Shamir really 
believe that the PLO will give up the Arabs of the West Bank and the Gaza Strip 
if Israel is prepared to recognize its rule over the eastern bank of the Jordan? 
And is there no reason to fear that, in the event of a PLO revolution succeed- 
ing in Jordan, the regime that will be established there on the ruins of the 
monarchistic rule will try even harder to "liberate" the Arabs of the West Bank 
and Gaza from an Israeli rule and arouse irredentist ferment among the Arabs 

of Israel inside the green line, too? 


Should we believe that national responsibility for Jordan, if it is laid upon 
the terrorist organizations, will completely change their terrorist habits? 

Will organizations that have been fostered for years by the Soviet Union really 
fit in a pro-Western lineup such aa that which the United States is working hard 
to establish in the Middle East and, in the framework of this lineup, cooperate 
with Israel? Should we not assume that the Kingdom of Jordan under PLO rule 
will invite advisers from the communist bloc countries to its regular army, 
whose officer corps will be recruited from the PLO organizations’ commanders? 


[If we object to a Palestinian state that would come between us and Jordan, for 
the reason that it would be another base for Soviet activity throughout the 
area, then we would be faced with many times that danger if the PLO is permitted 
to take over the reins of power in such a large country as Jordan, in which it 
is unnecessary to build national arrangements since they exist. 


It is irresponsible to recommend an anti-Hashemite line in order to answer the 
propaganda of the supporters of the PLO in the UN General Assembly and Western 
capitals. When our foreign minister declares that Israel is indifferent as to 
the identity of the rule in Jordan, Israel is authorizing the PLO as a political 
factor worthy oi heading a Palestinian state, more than everything Brezhnev, 
Carrington, Mr Papandreau and others have done up to now. It is most dangerous 
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to affirm in principle the concept of a Palestinian state, even if such a 
defendant already exists in Jordan. Nobody will "buy" dialectic-geographical 
jugglery from us and it is not to be assumed that the U.S. leadership will 
regard the expulsion of King Husayn with equanimity. 


The problem of the political future of the Arabs of the West Bank and the 
Gaza Strip has come up on the agenda of the international argument. We will 
not be able to repel the pressure of the questions aimed at us by the fact 

of our encouraging the overthrow of the regime in Amman. In contrast to this, 
we can point to the Camp David agreements, which recognize the legitimate 
rights of the Palestinians and their just needs. This has been agreed upon 
between Israel and Egypt, with the support of the United States; the fact that 
these agreements postpone the permanent solution for 5 years should not make 
matters difficult for our publicity, if we are clever enough to present this 
postponement as a prize for safeguarding peace in the area. 


The difficulties piling up on our way to explaining the Camp David agreements 
are well known, but we cannot get out of them by providing legitimization for 
the PLO to make a revolution in Jordan. 
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ISRAEL 


COMMENTATOR DISCUSSES AUTONOMY TALKS PROBLEMS 
fA021126 Tel Aviv MA'ARIV in Hebrew 2 Nov 81 p 5 
[Commentary by Shmu'el Segev: "Coup de Grace to the Autonomy Negotiations"] 


\Text] The assumption by Professor Menahem Milson of the post of head of the 
civilian administration in Judaea, Samaria and the Gaza District is praise- 
worthy from every point of view. Despite the growing recognition of the PLO's 
political standing, and despite the support being voiced in the United States 
and Europe for the "Saudi plan," this well-known Orientalist has chosen to 
employ his personal experience and his scientific prestige toward promotion 

of the autonomy plan, whose prospects for success were never too bright anyway. 


Protessor Milson's appointment is designed to create a distinction between 
military responsibility and the civilian positions, and to encourage the 
integration of local Palestinians into the autonomy talks in the future. But 
this separation of powers is too little, too late. 


Following a break of 16 months, Israel and Egypt have agreed to resume the 
autonomy talks in the hope of concluding the negotiations before the completion 
of the Israeli withdrawal from Sinai next April. The increased personal weight 

of Defense Minister Ari'el Sharon within the Israeli political team has reinforced 
this hope, and has led to the appointment of Professor Milson to head the 

civilian administration in the territories. 


The assassination of President al-Sadat; the decision by the Soviet Union, 
Malaysia and Greece to accord full diplomatic recognition to the PLO; and 

the support the United States has hinted it will extend to the Saudi Crown 
Prince's "eight-point plan'--all these have seemingly intertwined to torpedo 
the complicated task of the Israeli scholar. When the PLO is reaping success 
in the international sphere and is rapidly approaching the stage at which 

the leadership of the Algerian rebels stood on the eve of the opening of the 
talks between them and President De Gaulle (the Evian talks) in the spring of 
1962, will any Palestinian dare publicly to condemn Yasir ‘Arafat and lend a 
hand to Professor Milson in the crystallization of his "moderate" policy in the 
territories? 


Moreover, ever since President al-Sadat's murder new winds have begun to blow on 
the banks of the Nile. Under the guise of a "government of continuation," 
President Mubarak is trying to improve his relations with the Arab world, and 
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implicit Egyptian support for the Saudi peace plan is evident. If to this we 
add the call of former Presidents Ford and Carter for U.S. recognition of 

the PLO, and the revelations of Professor Brezezinski about his meeting with 
Yasir ‘Arafat in Algeria, the reasons for the reservations in the territories 
about public cooperation with Israel become self-evident. 


But the coup de grace to Professor Milson's efforts was delivered in the past 
few days precisely by the Reagan administration. 


The public praise uttered by the U.S. President and his secretary of state for 
the Saudi "peace plan” is tantamount to implicit recognition of the PLO, and 

has scuttled in advance of any prospect of success the autonomy talks had. 
Naturally, U.S. officials dispute this view, arguing that the Saudi plan does 
mot contradict the Camp David accords, and in fact constitutes recognition 

of Israel's existence. This may be the case, but the Saudi plan goes far beyond 
the Camp David agreements and calls for the creation of an independent Palestinian 
state with East Jerusalem as its capital; it also demands that the Palestinian 
refugees be given the right to choose between returning to their homes inside 
the green line, or receiving compensation for the property they left behind in 
Israel. Under these circumstances, is there any Palestinian leader in the 
territories who will agree to cooperate with Professor Milson--if the United 
States is now ready to give the Palestinians far more than Israel is? 


The Israeli Government's outcry against the erosion in the Reagan administration's 
position and against its support for the Saudi plan is of course timely. But 

the U.S. damage has already been done; it is doubtful whether Begin's letter 

to Reagan can undo it. 


Despite the poor formulation by former Prime Minister Rabin, the Israeli Govern- 
ment would do well to adopt his idea and seek the holding of an Israel- 
Egyptian-U.S. summit meeting to express renewed support for the Camp David 
accords, There is no political logic to doing away with the agreements--even if 
President al-Sadat was assassinated, and even if President Reagan took over from 
President Carter--but there was and is sense to give renewed validity to the 
agreements. 


If the United States, Egypt and Israel are, in fact, interested in implementing 
the autonomy plan, then the three of them must dispel the doubts created by 

the recent U.S. pronouncements, in order to convince the residents of Judaea, 
Samaria and Gaza that it would be fruitless for them to pin their hopes on the 
PLO or on the Saudi peace plan, 
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ISRAEL 


BRIEFS 


SANK UNREST--It is estimated in the defense establishment that the recent 


ents in Judaea and Samaria are ephemeral. Today military governors have 
among the mayors and education leaders there in order to calm the tempers 

in Judaea and Samaria. The curfew was lifted from the old city of Hebron this 

rning. Our correspondent Rafiq Halabi is reporting. [Begin videotape] The 
soldiers who reinforced the border police units in Judaea and Samaria did no 
report particularly irregular events in the region. In Hebron students threw 
stones at the building of the rural association which is headed by Mustafa Dudin 
who leads the moderate camp in the area. The soldiers dispersed them. Dudin is 


guarded by a special force following reports of threats to his life. A sit-down 
strike was staged in the Bethlehem municipal building by 100 students. The 
strikers agitated against the leaders of the rural association who, in their 
opinion, will put up with the civilian administration. On the surface of things 
it all seems calm but there is no doubt that the civilian administration idea 
nas confused the system. In the meantime no change has been effected in the 
structure of the military authorities so that only in the future, when the 
civilian administration's machinery works, will the interaction between the two 
camps--the administration on the one hand and the local population on the other-- 
become clear. [end videotape] [Excerpts] [TA032037 Jerusalem Domestic Television 
Service in Hebrew 1900 GMT 3 Nov 81] 


BIRTHRATE DECREASE--The Israeli birth rate will be very low this year--the lowest 
since the state was established. This was reported by the director of the 
Central Bureau of Statistics, Dr Moshe Siqron. This year only 11,000 people 

will immigrate to Israel, whereas more than 20,000 will emigrate from it. Last 
year, more people left the country than entered for the first time in 28 years. 
[It is estimated that since the state was created, 300,000 Israelis have left 

it. At the same time, the fertility rate has also gone down and there were less 
marriages and more divorces. By the end of the year 3,976,000 persons will reside 
in the country, even though the forecast had predicted 4 million. [Text] 
(TAO041331 Jerusalem Domestic Service in Hebrew 1200 GMT 4 Nov 81] 


HEBRON HILLS SETTLEMENTS--Beersheba, 2 Nov--A regional settlement of 400 families 
will soon be established in the Yattir Bloc in the southern slopes of the 

Hebron Hills. It will be established by the agriculturalists union and is part 
of the plan which involves the establishment of six settlements in the area. 

It has been reported from the agriculturalists union that the approval for the 
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establishment of the settlement was given by the chairman of the ministerial 
committee on settlement affairs, Simha Ehrlich, and the Jewish agency's land 
settlement department. The nucleus that will reside in the settlement has 
been in existence since 1979 and currently numbers approximately 100 families 
which plan to establish light industry there as well as science-based 
industry and recreational facilities. The nucleus will set up temporary 

camp in (Ardon) in the Yattir forest and the establishment of a permanent 
settlement will be carried out simultaneously. The director of the 
agriculturalists union settlement department, Mr Mikha Golan, has reported 
that the union plans to establish two to three settlements in the Yattir bloc 
and the ‘Arad Valley. Ten other settlements are also planned or in existence, 
in the Galilee, the Golan Heights and around Nahal ‘Iron. [Text] [TA021953 
Tel Aviv ITIM in Hebrew 1650 GMT 2 Nov 81] 


NO AIRCRAFT ENGINE MODIFICATION--At this stage, despite the difficulties that 
have cropped up in the negotiations with the U.S. company, Pratt and Whitney, 
which manufactures the Lavi aircraft engine, there is no intention of again 
modifying it. Some months ago it was decided that a Pratt and Whitney-made 
engine will be mounted on the aircraft and not a General Electric one. A 
change of that decision resulted in an unnecessary expenditure of some 

$7 million. The Defense Ministry is interested in having Pratt and Whitney 
invest in the Bet Shemesh engine plant, where the Lavi engine will be 
manufactured. The negotiations with that company have run into some difficulties 
because of the latter's fear of making large investments in an Israeli plant. 
The company managers similarly fear possible reactions in Arab countries that 
purchase goods it produces. Senior Pratt and Whitney representatives have 
recently visited Israel and the president of the company will soon arrive 
here to continue the discussions. [Arye Egozi] [Text] [TA031226 Tel Aviv 
YEDI'OT AHARONOT in Hebrew 3 Nov 81 p 7] 


MONEY PRINTED--The government printed 1.34 billion shekels last month, an 
amount similar to what was printed 2 months ago. Since the start of the fiscal 
year, the government has [word indistinct] 11.86 billion shekels into the 
economy. The currency reserves increased somewhat last month following a 
decline in recent months. The country's foreign currency reserves now total 
$2,837 billion. [Text] [Jerusalem Domestic Service in Hebrew 1300 GMT 

1 Nov 81 TA] 


EXPORTS DOWN--Since the start of the year there has been an increase of less 
than 2 percent in exports, which is to say a real-term decline of about 

10 percent. The largest decrease was in the export of clothing, textiles 
and diamonds. In contrast, there was a significant growth in exports in the 
metals, electronics and minerals branches. These data were issued today by 
the Ministry of Industry and Commerce. [Text] [Jerusalem Domestic Service 
in Hebrew 1600 GMT 1 Nov 81 TA] 


ANTI-WITHDRAWAL GROUP--A branch of the movement to halt the withdrawal in Sinai 
has been established at Ofira, following a visit there last week by MK Ge'ula 
Kohen. This reporter has learned that 20 Ofira residents have so far signed up 











as members of the movement. This branch will work in cooperation with the 
movement's main headquarters, located in Moshav Sadot in the Yamit District. 
The chairman of the Ofira resident's committee, Ya'aqov Barlevy, said in 
reaction that this matter did not bother him or the majority of Ofira's 
residents, who will leave in April 1982, as planned. [Eytan Rabin] [Text] 
[TAO20725 Tel Aviv DAVAR in Hebrew 2 Nov 81 p 2] 


SINAIL FORCE CAMPS--The U.S. companies constructing the camps for the Sinai 
multinational force will employ 498 Israeli workers. At first they wanted 

to bring 900 Thais to do that job. As a result of pressure by the employment 
service, backed by Histadrut Secretary General MK Yeruham Meshel, it was 
finally agreed to employ 498 Israelis, of whom 326 be employed in Etan 

and 172 in Ofira. The employment service is preparing to recruit the workers 
from the Negev development towns. So far it has succeeded in enlisting 

only 208 workers and it looks as though it will have difficulty in meeting 
with employment quota. The main difficulty is in finding manpower to work in 
Otira. Employment service director general Barukh Haqlay has asked the 

U.S. companies to build living facilities for the workers in Ofira, hoping he 
would thus be able to fill the remaining vacancies. The foreign contractors 
have made it clear that if the employment service does not supply the required 
number of employees, they will immediately bring in 150 workers from Thailand 
in the first stage. [Text] [TAO31502 Tel Aviv DAVAR in Hebrew 3 Nov 81 p 8] 


LABOR, MAPAM RECONCILED--Labor Party chairman Shim'on Peres says differences 
with alignment partner MAPAM have been laid to rest. Peres met MAPAM leader 
Victor Shem-tov in Tel Aviv following this week's vote in the Knesset, in 
which MAPAM broke ranks and proposed sending a joint mission with the Likud 

to the United States to argue against the Saudi peace plan. It was agreed that 
the incident was exceptional and not characteristic of the long-time partner- 
ship between Labor and the smaller, leftwing MAPAM. Labor Party leaders 
emphasize that in the future alignment decisions will be binding on MAPAM. 
[Text] [TAO50718 Jerusalem Domestic Service in English 0500 GMT 5 Nov 81] 
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KUWAIT 


INVESTMENT STRATEGIES, PROBLEMS OF 1980'S DISCUSSED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic Jun 81 p 66 


[Article: "Hikmat al-Nashashibi, director general of Kuwaiti International Investment 
Company: ‘Arabs Will Turn To Direct Lending So Let Us Prepare Capabilities and 
Expertise'"'] 


[Text] Arab investments, the challenges of the 1980's and the role of Arab financial 
institutions are the focus of the following interview conducted by AL-IQTISAD WA AL-A'MAL 
with Hikmat al-Nashashibi. 


Al-Nashashibi says that the accumulation rate of the financial surpluses of the major 
Arab oil exporting countries requires the formulation of comprehensive plans and 
strategies for the investment process to insure its effectiveness and vitality. The 
countries with surpluses must remain in constant contact with the various developments 
occurring within these vast accumulated resources. These resources vary from time to 
time in terms of the ideal outlet they make available, in terms of the location and 
form of this outlet and in terms of its maturation time and other aspects. All these 
contain a number of complex economic and non-economic considerations which must be 
taken into account to reach the correct investment decision. Moreover, the formulation 
of plans and strategies for the Arab investments abroad requires the investors to 

keep in regular touch with the broad dimensions of the international investment arena. 
When selecting a specific investment in a certain sector and a certain country, the 
investors may overlook another investment in another place, in a different form and 
with a different maturation period--all of which could have an impact on the investment 
decision taken. 


Al-Nashashibi points out that the future trends indicate clearly that the monies of 

the [oil] producers will accumulate rapidly because it is expected that the OPEC 
surpluses, estimated at $168 billion at the end of 1978, will exceed $300 billion by 
the end of 1980, $450 billion by the end of 1982 and $550 billion by the end of 1985. 
The major part of these accumulated surpluses will belong to the Arab oil exporting 
countries. Moreover, this rate of surplus accumulation will push the issue of planning 
Arab foreign investments in the 1980's to a high place on the ladder of priorities 
concerning the short, medium and long-term plans which are of high importance to the 
future of the Arab world. 


Al-Nashashibi asserts that this will be the result of not only the accumulated Arab 
financial surpluses but also a direct result of the fundamental changes in the inter- 
national borrowing markets, keeping in mind that these markets did absorb the major 
part of Arab foreign investments in the 1970's. 
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But despite the difficulties and pressures arising from time to time, the international 
markets succeeded in the period from 1973-79 in realizing a major accomplishment, 
namely in recycling oil surpluses efficiently and in acting as middlemen in financing 
the deficits in the balances of payment of both advanced and developing countries in a 
manner exceeding all expectations. During the 1973-79 period, these markets were able 
to loan a net sum of $640 billion to numerous borrowers. Developing non-OPEC members 
acquired $150 billion from this sum. 


1980's 


Al-Nashashibi further says that it seems that the 1980's will not have the long-lasting 
momentum of the 1970's. It seems in this regard that the international lending markets 
will not be able in the 1980's to absorb the oil financial surpluses at the rates and 
in the dimensions prevalent in the 1970's. The international banks have approached 

the maximum permissible limit in expanding their borrowing purses in accordance with 
the sound banking tradition. This raises the question of whether the capacity of 

these banks will absorb future loans at the rates prevalent previously. Moreover, 

the capital of these banks is currently subjected to constant pressure when compared 
with the size of their operations. Therefore, it is logical to speculate that a large 
part of the accumulated surpluses will be invested directly by the oil exporters 
outside the system of the international financial market. 


Kuwaiti International as Example 


There is no better indication that the Arab financial institutions have begun to 
undertake direct lending operations than the results realized by the Kuwaiti Inter- 
national Investment Company last year and in the preceding years. The company's 

net profit amounted to 5.1 million Kuwaiti dinars at the end of 1980 compared to 

4 million dinars at the end of 1979, i.e., with an increase of 25 percent. Moreover, 
the company's general budget has grown to 142 million dinars and the shareholders' 
net rights have amounted to 37 million Kuwaiti dinars. 


These positive results have been realizeddespite the sharp fluctuations experienced 
by the local and international lending markets and by the interest rates and currency 
prices. 


In this respect, the company has realized accomplishments embodied in its management 
of 36 international bond issues with a total value of $2.4 billion. 


This is actually a record figure when compared with the company’s accomplishments in 
this sphere in the preceding years. It is also a record figure when we learn that the 
volume of all the various bond issues offered in the international bond market did 
not exceed $24 billion in 1980. 


Al-Nashashibi adds: "One of the fundamental services which the Kuwaiti International 


Investment Company has been eager to offer since 1976 is that of managing investment 
purses on behalf of the clients." 


8494 
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KUWAIT 


INVESTMENT FIRM OUTLINES POLICIES, ACCOMPLISHMENTS 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic Jun 81 pp 62-63 


[Article: "Samir Khanshat, director of Investments at al-Shariqah Group: 'We Are 
Trying to Wrench Arab Investors Away From Swiss and U.S. Banks'"] 


[Text] When al-Shariqah Group was founded in 1976, its founders, led by Shaykh Nasir 
Sabah al-Ahmad, never thought that it would constitute a turning point in the activities 
of companies in Kuwait. Only a few years after its foundation, the number of Gulf 
companies, i.e. companies founded by Kuwaitis, Gulf citizens and other Arabs, have 
reached 20. Al-Shariqah Group Company was the first. Here is an interview with 

Samir Khanshat, the company's director of investments, on the Arab investment activity 
in the Gulf and in the world. 


Khanshat has said that this year, the group will bolster its activity and its investment 
in the Gulf and world markets through three means: 


"First, persuade Kuwaiti and Gulf investors who entrust international banks, especially 
Swiss and U.S. banks, to manage the investment of their monies of our ability to perform 
this function in a better way and take them away from these banks. This is why we 

have opened a major investment office in London. This office is tantamount to a small 
investment bourse specialized in operating outside the Arab countries for Kuwaiti and 
Arab clients. The group will offer the services offered by the foreign investment 

banks and firms which manage the monies of Arab investors. 


Second, bolster our investment presence by engaging in direct investment inside and 
outside the Arab countries, whether in terms of our own monies or of the monies of 
our clients. We will invest these monies either according to the wishes and instruc- 
tions of our clients or according to our investment method and strategy. 


Third, enter the Gulf money market as a financial consultant offering financial advice 
and planning to our clients, both individuals and firms, lending them money, building 
their relations with others or performing the role of middleman by arranging loans 

for them from Jocal or foreign sources. 


Khanshat has also pointed out that al-Shariqah Group's inclination to sell expertise 
enables the company to avoid "putting all the eggs in one basket," namely the basket 


of investments. This requires us to devote attention to individuals and to Arab 
capital owners, especially Kuwaiti capital owners. 





International Investment 


Regarding the inclination to invest internationally, the director of investments in 
al-Sharigqah Group has said: "There are difficulties facing investors in all parts of 
the world generally. The international economic conditions dictate investment divers- 
ification so as to spread the risks from which nobody, regardless of how competent, 
is safe. This requires the investor to enter other and new spheres. Because of the 
fluctuations in the international economic situation, the investor is required to 
adopt a flexible investment policy that enables him to benefit from the high interest 
rate on the dollar, the rising real estate and land prices and from other spheres 
that realize a balance. So, should the interest rate drop, it would be possible to 
benefit from bonds and from real estate investment, for example. Should one sector 
experience a decline, then this can be made up for from a leap in another sector. 
This is an approach whereby we do not put ‘all the eggs in one basket.'" 


Far East 


Regarding the official and private Kuwaiti turn toward the Far East, Khanshat said: 
"This inclination is taking the form of direct investment in production projects 
through the purchase of shares and through partnership in such projects.” 


Khanshat also said: "What distinguishes the Asian countries is that their economy 

is a free economy, and this provides the freedom needed by investors, whereas the 
investment conditions in Europe have changed and have become extremely difficult. 

The laws are complex, the taxes are rising, labor is expensive, labor laws are strict 
and have no mercy for the investor and the laws protecting the employees increase the 
burden to the foreign projects and plants set up in Europe. 


"As for the Far East, economic growth has reached the phase where industry needs 
investments in order to meet the international demand at a cost lower than that of 
Europe and the United States and to enter international competition." But Khanshat 
adds: "However, we feel that the advantages we are getting in the Asian countries 
are on their way to disappearing because the costs of investment in these countries 
are rising daily." 


At Arab and Local Levels 


Khanshat said: "We are cautious in getting involved in speculation against the other 
Gulf companies engaged in activities similar to ours. The Gulf investment companies 
must increase their investments in the Gulf area. Despite the presence of risks to 
investments in most of the Arab countries, there are, however, big opportunities, 
especially in the Arab Maghreb countries. Distribution of investment among the Arab 
countries may be a solution that will reduce these risks." 


Khanshat further added: "We manage our investments by ourselves, thus overstepping 
middlemen, because our expertise has reached a high international level only three of 
the eight employees we have in our London office are British whereas most of these 
employees are supposed to be British, considering that they are more capable than 
others of understanding the London market." 


Khanshat has also expressed the belief that investing in long-term securities is not 
beneficial and that it is better for Arabs to invest in technology and in transferring 
it to Kuwait and the Arab world. 
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Khanshat also said that the Gulf governments are now dealing with private and semi- 
private national firms to do their investment for them. We hope to realize this 

at the level of both governments and individuals to curtail the major role of foreign 
banks in the investment and reinvestment of Arab money. 


He added that the Kuwaiti banks are preoccupied with improving their commercial 
operations and services and expanding their activities in Kuwait, London, the Far 

East and, finally, the United States. Meanwhile, these banks shun any investment role, 
thus leaving the arena free for the Swiss and U.S. banks. 


The director of investments in al-Shariqah Group has said that the company's offices 
in the world, which are linked by computer, will play a prominent role in enabling 

us to "pull the rug" out from under the feet of the foreigners so that our investment 
department may turn into something very similar to an international bank that gives 
us the opportunity to enter into investment operations that are faster than those of 
foreign banks. 


Stocks 


Concerning investment in stocks, Khanshat has said that the stock market is currently 
going through a phase of stagnation. But fortunately, our investments in stocks are 
few, especially when compared with the investments of the other Gulf and Kuwaiti firms. 


Regarding industrial investment inside and outside Kuwait, Khanshat said: “Our 
investment purse contai’’s various projects, including, for example, a company [plant] 
for construction materials in Oman. We are currently studying a plan to set up a 
company for lumber industries in Kuwait and other projects in the Arab countries.” 


Speaking of the inclination toward direct investment, Khanshat said: "It is important 
inside and outside the Arab countries because it is long-term investment, especially 

in industries and projects where we do not expect a quick profit when we set up such 
industries or projects. If our ownership of the percentage of such a plant or project 
is high, then we participate in the board of directors and in making the firm's policy, 
such as in the case of the batteries plant in Jordan and the tiles pliant in Sharjah. 
Moreover, we are particip»nts in several banks.” 


Khanshat further said that the 1979 profits amounted to $14.5 million whereas the 
1980 profits amounted to $19.5 million. This represents an increase of 34 percent 
in the profits. 


The profit of the Group's stocks amounted in 1980 to 23 percent of the paid capital. 
Moreover, we distributed 10 percent in grant stocks and 7.5 percent in cash profits. 











KUWAIT 


BENEFITS OF ISLAMIC SYSTEM DISCUSSED 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic Jun 81 pp 60-61 


[Interview With Ahmad Bazi' al-Yasin, hairman of Kuwaiti Financing House Company by 
Al-IQTISAD WA AL-A'MAL: "It Is Possible To Do Away With Usurious Banking System; 

We Are Inclined to Open Branches Abroad; We Deal With Usurious Banks, But in Accordance 
With Islamic Method"; date and place not specified] 


\Text] The Kuwaiti Financing House Company, a bank founded in 1977 to operate in 
accordance with the Islamic Shari'a, is an experiment that has drawn the attention 
of the Kuwaiti and Arab banking circles since it was initiated. 


AL-ILQTISAD WA AL-A'MAL has had this interview with Ahmad Bazi' al-Yasin, the chairman 
of the company's Board of Directors and its appointed member, who has reviewed the 
experiment, its particulars and its accomplishments. 


[Question] After 3 years since the start of the Kuwaiti Financing House's operations, 
can the experiment be evaluated despite its newness? 


[Answer] The past 4 years were supposed to be a phase of foundation during which the 
establishment is not held accountable for results. But we have realized unexpected 
success since the start of operations. This is due to the desire of the Muslim 
Kuwaiti public to avoid dealing with usurious banks. 


In the first 4 months, the Financing House opened 5,000 accounts with deposits 
amounting to 21 million Kuwaiti dinars. The total budget amounted to 26.7 million 
dinars at the end of 1978, to 81.5 million dinars at the end of 1979 and to 180.7 
million dinars at the end of 1980. 


The monies invested by the Financing House have amounted to the following: 90.6 million 
dinars in 1978; 62.5 million in 1978 [presumably meaning 1979] and 137.2 million in 
1980. 





[Question] How does the Financing House Operate? 


[Answer] The Financing House conducts all banking operations, with the exception 
of lending and borrowing because it doesn't deal in interest. The depositors' 
relationship with the bank is the relationship of a commercial partner who shares 
both profit and loss with the partner. 
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We follow two ways of investment: First, direct investment and, second, investment 
with others in specific and well-defined projects that are of general social benefit. 
This condition is fundamental. 


[Question] What is the aspect of similarity between the investment banks in the 
industrial countries and the Islamic banks? 


[Answer] There is similarity insofar as a large part of the banking operations is 
concerned. As for the difference, it lies in the fact that the investment banks and 
firms invest their monies in stocks and collect interest for their investment whereas 
the Islamic banks focus on direct investment and partnership. There are two observa- 
tions: First, an Islamic bank is founded on the spirit of solidiarity between itself 
and the depositors on the one hand and itself and the partners on the other. Second, 
an Islamic bank engages in specific and clearcut investment operations, contrary to 
the investment banks and firms which measure matters by usury and interest rates. 

It is of no concern to them where the monies are invested, whether in nightclubs, 
alcohol distilleries or in the production of destructive weapons, as long as the 
capital and the interest are guaranteed. 


[Question] Do you intend to open branches abroad? 


[Answer] We look forward to opening branches abroad, considering that the sphere of 
investment in the Kuwaiti market is very limited. However, the Financing House is 
still in the initial stages of development. At the start, it is better for us to 
establish ourselves firmly in the local market, despite the strong demand and the 
constant increase in the bank's resources. 


[Question] Can you give us some details on how the depositors' monies are invested? 


[Answer] The bank [House] invests its monies in profitable projects which have a 
social dimension, such as real estate and housing projects. It also deals in commodity 
trading, including cars. Moreover, we participate in some industrial projects. 


We have laid down an investment rule. We invest 70 percent of the resources in short- 
term investments and 30 percent in medium- and long-range investments. We invest 60 
percent of the saving deposits and retain 40 percent of them for liquidity. We also 
invest 80 percent of the l-year deposit accounts, retaining the rest for liquidity, 
and 90 percent of the deposit accounts for an indefinite term, retaining the remaining 
10 percent for liquidity. 


[Question] What is the profit rate for deposits in 1980 and in the preceding years and 
have these rates been better than the local and international interest rates? 


[Answer] In 1980, the average profit for the Saving accounts amounted to 6.75 percent, 
for the l-year deposit accounts to 9 percent and for the long-term deposit accounts 

10 and 1/8 percent. As I have already pointed out, the obvious difference in 

the profit rates is the result of the duration of the deposits. The longer the 
duration of the deposit, the bigger the investment opportunity we get and the bigger 
the profit grows. 


[Question] You have said that the Financing House doesn't borrow or lend. What, then, 
is the resale [al-murabahah] system? 
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[Answer] The Financing House advances no loans to individuals or organizations unless 
they are charity loans, i.e. loans for the purpose of assistance. This is out of the 
question at present due to the House's level. As for the resale system, it is one 

of the well-known Islamic systems and is based fundamentally on importing the commodity 
[by the House] and selling it to the client at a profit rate set by the client in 
advance. The client then repays the value of the commodity to the House within a 
period of no more than 6 months. 


[Question] Is the Islamic banking system fit to be an alternative to the current 
banking system or does it complement the current system? 


[Answer] The Islamic banking system is a good alternative to the usurious banking 
system. Contrary to what some people believe, the world can do away with the latter 
system and turn toward the Islamic banking system which has achieved unparalleled 
success in numerous Muslim countries. It is my opinion that the adoption of this 
system will lead to eliminating economic chaos in the world. 


[Question] Does the Financing House deal with the other Kuwaiti banks? 


[Answer] It is regrettable that usurious banks are the rule in all parts of the 
world and Islamic banks are the exception. Until Islamic banks spread in the various 
countries, we are compelled to deal with the usurious banks, but in accordance with 
our Islamic method. I would like to point out that major international banks have 
studied our system and have shown understanding toward it. I would also like to point 
out that Pakistan has made all its banks operate in accordance with the Islamic 
Shari'a. 
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LIBYA 


BRIEFS 


PILOTS TRAIN IN FRANCE--Another group of Libyan pilots and technicians has 
arrived in France in the last few days for advanced training on the Mirage-5 
aircraft. The members of the group have been housed in the city of Bayonne, 
in the southwestern part of the country. Last night a report was made about 
a group of approximately 60 Libyan pilots and technicians who are staying in 
Biarritz, getting advanced courses in the main Dassault plant. These reports 
have received no official confirmation from Paris. Political circles in the 
French capital this evening told our correspondent that if it transpires that 
the reports are accurate Mitterrand's socialist government will be very much 
ill at ease, as it is demanding that the Libyan leader remove his forces 
from Chad. Paris had, however, already announced in the past that it would 
continue to honor the commitments undertaken by all the previous governments, 
even though some delays may occur in the dispatches to Libya. [Text] 
[TAO12026 Jerusalem Domestic Service in Hebrew 200 [as printed] GMT 1 Nov 81] 


PAKISTANIS RETURN FROM SYRIA--Islamabad, October 18--Libya has brought back 
from Damascus some 150 Pakistanis who were allegedly press-ganged and sent 
to fight Israelis in Lebanon, a Foreign Office spokesman said here today. 
Following protests by Islamabad at the treatment of Pakistani nationals 
working in Libya, a high-powered Pakistani delegation is now expected to 
visit Tripoli next month to investigate, the spokesman added. (A.F.P.) 
[Text] [Paris AFRICA AFP in English 20 Oct 81 p 18] 
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MOROCCO 


BRIEFS 


FINANCIAL COOPERATION WITH FRG--A financial agreement was signed in Bonn on 

6 Oct 81 by the Secretary of State for Foreign Affairs, Mr Berndt von Staden, 

and the Moroccan Ambassador in Bonn, Mr Abdelhakim Iraqi. This agreement allocates 
a loan of 75 million DM for agriculturel projects in Morocco, and 10 million DM 

for the technical cooperation between the two countries. Furthermore, to alleviate 
the detrimental effects of the 1980-81 drought in Morocco, the government of the 
Federal Republic of Germany will provide the Moroccan government with 6,000 tons 

of wheat. [Text] [Casablanca LA VIE ECONOMIQUE 16 Oct 81 p 1] 
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SUDAN 


DEBATE HELD ON SECURITY MEASURES 
Khartoum SUNA DAILY BULLETIN in English 1 Oct 81 pp 5-6 


[Text] Khartoum, Oct 1 (SUNA)--The Society of Law, University of Khartoum, 
organized here Tuesday evening a debate on the recent measures taken against 
vagrants and tramps in Khartoum Province. 


A number of lawyers took part along with the Deputy Chief of the State Security. 


Advocate Taha Ibrahim said the measures were governed by a number of codes, 
the Constitution, the Criminal Procedures Act, the State Security Act and the 
Police Act. 


He said the measures could not be described as legal in view of Article 41 of 
the Constitution. 


Deputy Chief of the State Security Kamal Hassan said the measures were dictated 
by the fact that the Capital has been overcrowded with vagrants and refugees 
who had deserted their camps. He said the armed crime was another cause of the 
measures besides trafficking in arms and unlicenced buildings. 


Hassan said the detainees were given appropriate medical care and that tens 

of them were allowed to go to the hospitals. He said the measures were taken 
according to the State Security Act and that the detainees would be given jobs 
at the development projects. 


Out of the 17,617 detainees only 5,600 have remained in custody, he further 
proclaimed. 


He described the campaign as a success and that there was a remarkable drop 
in crime rate. 


Hassan also confirmed that the law and the Constitution were observed. 


Advocate Mustafa Abdel Gadir criticized the measures and said reference should 
always be made to the Constitution. 


Ustaza Asma Mahmoud Mohamed Taha said the measures were dictated by the pre- 
vailing conditions and the need to guard the nation against the communist 
moves around us. 














The opposition is unrealistic when it criticizes the current measures and 
this opposition's sole aim is to jump to power, Asma said. 


Advocate Ali Osman Mohamed Taha said the Government has the right to apply 
the laws and that it should at the same time respect the humanity of 
citizens. 

He indicated the decline of production and described it as a shame. 

Advocate Abdalla Salih described the measures as illegal and unconstitutional 


and said the security forces could have monitered aliens and vagrants without 
the need to make arrests. 
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SUDAN 


ILLEGAL ARMS DEALERS ARRESTED 
Khartoum SUNA DAILY BULLETIN in English 28 Sep 81 p 1 


[Text] Khartoum, Sep 28 (SUNA)--Unlicensed firearms were seized and arms 
dealers were arrested by security authorities here last week. 


Small arms were captured while being moved by cabs, pickups or trucks at 
different places within the three-town capital and at highway check-points. 


The arms were seized during the current campaign aimed at clearing capital 
from vagrants, pedlars and jobless persons. 


The most recent catch was made last Thursday in Omdurman suburb of Um Badda where 
nine G-3 rifles, five Klashinkov, 545 G-3 bullets and 1,655 Klashenkov bullets 
were found in a taxi and a pickup. Owners who were arrested later told 
interrogators that they bought the arms from the eastern Sudanese border. 


The captured arms totalled 22 G-3 rifles, 12 Klashinkovs, two sub-machine guns 
and two pistols plus a considerable quantity of ammunition. 


The Defence Minister General Abdel Magid Hamid Khalil has promised financial 
reward to any civilian who informs the authorities of illegal arms or arms 
dealers. 

A reward of 1,000 Sudanese pounds was distributed to the owner, driver and 
assistant driver of a truck found earlier this month loaded with firearms 


destined for sale in western Sudan. 


The owners of truck-load also said they brought the arms from eastern Sudan. 
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SUDAN 


BRIEFS 


YOUTH LEADER IN PRC--Khartoum, Oct 22 (SUNA)--Assistant Secretary-General of 
the Sudan Youth Association 'Awad Rahama was back here yesterday after 
concluding a two-week visit to the People's Republic of China. During 

his visit to China, which was in response to an invitation by the League 

of Chinese Communist Youths, he discussed with Chinese Communist Party 
officials means of promoting cooperation between the political organizations 
in the two countries. He said the Chinese officials had voiced their 
appreciation for President Nimeri's leading role to realize solidarity 
between the Third World peoples. [Text] [Khartoum SUNA DAILY BULLETIN 

in English 22 Oct 81 p 2] 


ROAD CONSTRUCTION PROGRESS--Khartoum--The Public Corporation for Roads and 
Bridges has finalized the pavement of some 35 kilometres of the Dibeibat- 
El Obeid road project, Kordofan Region, SUNA learnt. The second phase of 
the 100-Km-road project is expected to be completed by 1983. The Dutch 
Government is contributing towards the financing of the project's cost 
amounting to L.s 8,000,000. [Text] [Khartoum SUNA DAILY BULLETIN in English 
11 Oct 81 p 6] 


BRIDGE PLANNED--Tenders for the construction of Bussari bridge will be opened 
during next month. The bridge will have a vital economic importance because 
it links the provinces of Bahr El Ghazal and Eastern Equatoria. The bridge 
is financed at 2 1/2 million Dutch marks extended by the German Federal 
Republic. [Text] [Khartoum SUNA DAILY BULLETIN in English 10 Oct 81 p 7] 


TAX ON EMIGRE WORKERS--Khartoum, Oct. 1 (SUNA)--An income tax, equivalent 

to the Sudanese employees wage taxes, will be imposed on Sudanese Government 
employees seconded to work abroad, stated a provisional order issued by 
President Nimeri yesterday. The order, which is an amendment of the Income 

Tax Act 1981, also imposed a 10% income tax on Sudanese expatriates. It is 
noteworthy that the amendment came in response to the desire of the Sudanese 
nationals working abroad, as expressed during the recent expatriates conference, 
to take part in achieving development and prosperity of the country. [Text] 
[Khartoum SUNA DAILY BULLETIN in English 1 Oct 81 p 5] 
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PRICE COURTS BEGIN WORK--Khartoum, Sep 29 (SUNA)--Prices' courts began dis- 
patching duties here yesterday. Khartoum 2 court sentences a confectioner 
for three months imprisonment and a fine of LS100 for not posting the prices' 
list. A bread seller was fined LS50 for selling bread at more than the legal 
price. The court was chaired by Col. El Amin El Zubeir El Tahir. Khartoum 
souk's court fined a shop owner, who had not posted the prices' list, LS50 or 
one month imprisonment. The court sent a bread seller to jail for six months 
because he was selling bread at more than the legal price. The court was 
chaired by Col. Mohd. Awad Mustafa. Khartoum North court suspended sentences 
on two cases on weight violation. [Text] [Khartoum SUNA DAILY BULLETIN 

in English 29 Sep 81 p 5] Khartoum, Oct. 2 (SUNA)--Prices courts here yesterday 
issued hard sentences of imprisonment, fines and flogging. SUNA toured the 
courts and followed up the various cases of law breaking. A shop-keeper was 
sentenced for three months for selling a tin of powdered milk at 210 D.t + 
which was above the legal price. Another shop-keeper was sentenced for three 
months because he had not posted the prices list. A soft drinks seller was 
flogged 25 lashes for selling a glass of grape juice at 15 p.t. Several 
other persons received sentences varying from six-month imprisonment to 

25 lashes for other similar violations while others were fined between 
L.S.1L00 to L.S.50. [Text] [Khartoum SUNA DAILY BULLETIN in English 

29 Sep 81 p 5] 


PRC TRADE OFFICIAL VISITS--Khartoum, Sep 29 (SUNA)--Transport Minister Mustafa 
Osman Hassan met here yesterday with the visiting People's China External 
Economic Relations Deputy Minister and the accompanying delegation. Hassan 
briefed the delegation on his ministry's activity. On the other hand, the 
delegation expressed its appreciation for the great role played by the Ministry 
in the field of transport in the Sudan. The delegation further expressed the 
readiness of the People's China government to extend all possible assistance 

to the transport sector in the Sudan. [Text] [Khartoum SUNA DAILY BULLETIN 

in English 29 Sep 81 p 3] 


COOPERATION WITH PRC--Khartoum, Sep 29 (SUNA)--Health Minister Khalid Hassan 
Abbas received yesterday the visiting People's China External Economic Relations 
Deputy Minister. The meeting tackled bilateral relations and issues related 

to health cooperation between the two countries. The Minister hailed People's 
China's assistance to the Sudan in the various spheres. The meeting was 
attended by H.E. the Ambassador of People's China to Khartoum. [Text] 

[Khartoum SUNA DAILY BULLETIN in English 29 Sep 81 p 3-4] 
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